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Riding on Growing Impetus to Financial Inclusion
Company to shift its focus from e-governance business to financial 
inclusion business: VKI has evolved over the past 2 decades transforming from 
a sub-contractor and IT enabler for E-governance projects to taking on projects on 
its own. E-governance projects are capital intensive with low RoA, management 
gradually shifted focus to high-growth opportunities in financial inclusion and 
E-commerce. The Vakrangee Kendra and the White Label ATM businesses will 
help the company reduce its reliance on short-term project-based revenues and 
cash flows from e-Governance projects and continue generating incremental 
stable revenues, cash flows over a longer period of time. We expect the revenues 
to increase by CAGR of 17% from FY15-17E. 

Prudent mix of owned and franchisee model for opening of Vakrangee 
Kendras and White Label ATMs: VKI has successfully transitioned to an   
asset-light model by rolling out VKI Kendras on franchisee basis. Prudent mix of 
owned and franchisee model for opening of Vakrangee Kendras and White Label 
ATM will help the company efficiently manage its balance sheet size and working 
capital requirements.

Significant under-penetration of Financial Services in India: India is still 
largely under-banked, with only 35.2% of population having bank accounts. There 
are only 11.4 bank branches per 100k population in India, of which only 30% are 
located in rural areas. Vakrangee has been appointed as Business Correspondent 
(BC) by various banks under the “Common BC” and “National BC” agreements, 
with a contract period of 5 + 2 years, RBI license to setup and manage 15,000 WLA  
as across India, will push the growth ahead for vakrangee.

Valuation and Outlook 
At CMP of Rs.178, the stock is trading at P/E of 22.5x and 19.9x FY16E & FY17E 
EPS respectively, We initiate a “BUY” recommendation with a target price of Rs.211 
per share at P/E of 23.6x FY17E EPS, which represents an upside potential of 19%.

Key Risks
yy Change in policies of Government of India.
yy High dependency on franchisees.
yy Winning new tender.

For private circulation only.  For important information about Karvy’s rating system and other disclosures refer 
to the end of this material. Karvy Stock Broking Research is also available on Bloomberg, KRVY<GO>, 
Thomson Publishers & Reuters

Exhibit 1: Valuation Summary

YE Mar (Rs. Mn) FY13 FY14 FY15 FY16E FY17E

Net Sales 15472 19519 27805 31976 38021 
EBITDA 3815 5346 7232 7878 8797 
EBITDA Margin (%) 24.7 27.4 26.0 24.6 23.1 
Adj. Net Profit 1043 1750 3218 3984 4503 
EPS (Rs.) 2.1 3.5 6.4 7.9 8.9 
RoE (%) 22.4 29.4 39.4 33.4 27.2 
PE (x) 39.8 35.8 27.8 22.5 19.9 
Source: Company, Karvy Research, *Represents multiples for FY13, FY14 & FY15 are based on historic market price
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Company Background
Vakrangee Limited is an India-based technology company. The 
company’s business segments include e-Governance Projects 
and Vakrangee Kendras. The e-Governance Projects segment 
offers collection services, such as payment of electricity, 
telephone and mobiles; recruitment application processing, 
which includes processing of applications for recruitment 
of workforce for government related services; issuance of 
certificates, including online registration and issuance of 
birth, death and marriage certificates; grievance management 
services, which enable citizens to issue formal grievance 
to the government directly or through local agencies, and 
enrolments, such as land record digitization, electoral rolls, 
payment of utility bills, taxes, levies and others. The Vakrangee 
Kendra segment includes banking, insurance, e-governance, 
e-commerce services and white label Automated Teller 
Machine (ATM) business. Its subsidiaries include Vakrangee 
Finserve Limited and Vakrangee e-Solutions INC.

Exhibit 2: Shareholding Pattern (%)

Source: BSE, Karvy Research

Exhibit 3: VKI Kendra’s revenue share, as a % of total revenues

Source:  Company, Karvy Research

Balance sheet  (Rs. Mn)

FY15 FY16E FY17E

Total Assets 20372 24194 28282 
Net Fixed assets 2829 2867 3015 
Current assets 17423 21219 25161 
Other assets 3117 3334 3964 
Total Liabilities 20372 24194 28282 
Networth 12073 16806 21309 
Debt 3530 2370 1809 
Current Liabilities 7484 6680 6319 

Balance Sheet Ratios

RoE (%) 39.4 33.4 27.2 
RoCE (%) 39.4 34.5 32.1 
Net Debt/Equity 0.4 0.0 (0.2)
Equity/Total Assets 0.5 0.6 0.7 
P/BV (x) 9.4 6.3 4.8 
Source: Company, Karvy Research

Cash Flow (Rs. Mn)

FY15 FY16E FY17E

PBT 4893 6078 6848 
Depreciation 1649 1797 1941 
Interest (net) 677 65 71 
Tax (1422) (2094) (2345)
Changes in WC (5770) 2021 (3211)
CF from Operations (11) 7805 3841 
Capex (31) (1834) (1151)
Others 29 62 63 
CF from Investing (2) (1772) (1087)
Dividends (151) (151) (151)
Others 1478 0 0 
CF from Financing 102 (1376) (783)
Change in Cash 89 4657 1971 

Source: Company, Karvy Research

Company Financial Snapshot (Y/E Mar)

Profit & Loss (Rs. Mn)

FY15 FY16E FY17E

Net sales 27805 31976 38021 
Optg. Exp (Adj for OI) 20573 24098 29224 
EBITDA 7232 7878 8797 
Depreciation 1649 1797 1941 
Interest 749 65 71 
Other Income 59 62 63 
PBT 4893 6078 6848 
Tax 1675 2094 2345 
Adj. PAT 3218 3984 4503 
Profit & Loss Ratios

EBITDA margin (%) 26.0 24.6 23.1 
Net margin (%) 11.6 12.5 11.8 
P/E (x) 27.8 22.5 19.9 
EV/EBITDA (x) 12.8 11.0 9.6 
Dividend yield (%) 0.1 0.1 0.1
Source: Company, Karvy Research
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Growing impetus to financial inclusion will aid Vakrangee
Growing impetus to financial inclusion will aid Vakrangee for building inclusive financial systems is well known. The key growth 
driver has been the government’s massive push towards financial inclusion through the Pradhan Mantri Jan Dhan Yojana. The 
objective of this is to bring every Indian into banking net by ensuring at least two bank accounts per household. These accounts 
shall be linked with the Aadhaar number of the account holder and will become the single point of contact for receipt of all direct 
benefit transfers from Central and State Governments and local bodies. Vakrangee is in a very good position to leverage this 
growth opportunity and is set to become one of the leading players in implementation of financial inclusion in India.

The RBI has encouraged banks to adopt a structured approach to financial inclusion. The first phase of Financial Inclusion 
Plan (FIP) was implemented over 2010-13, which witnessed a large banking network being created and a large number of 
bank accounts being opened. Now, for the second phase of FIP from 2014-2016, the remaining 4,90,000 unbanked villages 
have been identified and allocated to banks for opening banking outlets by March 2016. The progress made by banks during 
2010-2014 is summarised in the chart and table alongside. As reported by the banks under their financial inclusion plans, nearly 
2,48,000 Business Correspondent (BC) agents were deployed by banks by March 2014, which are providing services through 
337,678 BC outlets.

Exhibit 5: Banking Access - % Households

Source: Company, Karvy Research

Exhibit 6: Bank Branch Distribution In India

Source: Company, Karvy Research
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Exhibit 4: Financial Inclusion Opportunity

Source: Company, Karvy Research

Vakrangee has been appointed as a National Business Correspondent by seven banks including Bank of India, Punjab National 
Bank, Union Bank of India, Allahabad Bank, State Bank of India, Baroda Gujarat Gramin Bank and Baroda Uttar Pradesh Gramin 
Bank. Currently, Vakrangee has set up 12,568 branches, out of which ~90% are rural branches and the rest are urban branches. 
The number of urban branches catapulted from 15 in FY14 to 1,288 in FY15 due to the emphasis of the NDA government on 
urban financial inclusion as well. By FY17E, as per the management, 30% of the branches will be in urban areas. Vakrangee 
offers 33 services from these branches – selling insurance (they are the biggest rural agent for LIC), offering mobile services 
and offering loans etc.

http://www.karvy.com/


4

Jan 04, 2016
Vakrangee Ltd

White Label ATMs will be an effective channel in significantly improving the banking accessibility in Tier III to Tier VI areas, thus 
driving the “financial inclusion” initiative of RBI and the Ministry of Finance. The Indian ATM industry has grown at a handsome 
pace over the last decade - growing at a CAGR of 44% to reach 181,398 ATMs by March 2015. Despite this strong growth, the 
ATM penetration in India is still at the lowest, with only 112 ATMs per Mn population. This is compared to 1,186 ATMs per Mn 
in Brazil, 634 ATMs per Mn in Turkey and 375 ATMs per Mn in China. Hence, there is a huge opportunity for further growth in 
ATMs in India, which is expected to reach 3,50,000 ATMs by 2017. RBI introduced three WLA schemes under which the WLAO 
applicants will be awarded the license. The non-banking entities applying for the license are required to maintain a minimum 
networth of Rs. 100 crore in order to be eligible for this project. As decided by RBI, each WLAO will earn Rs. 15 per financial 
transaction and Rs. 5 per non-financial transaction. Further, each WLAO will need to have a sponsor bank for cash settlement of 
transactions, adequate cash supply at WLA and redressal of failed transactions.

ATM Penetration in India and other countries

Vakrangee Kendra
Vakrangee has been appointed as Business Correspondent (BC) by various banks under the “Common BC” and “National BC” 
agreements, with a contract period of 5 + 2 years. Vakrangee will set up & manage 75,000 Vakrangee Kendras by 2020 across 
India. Vakrangee will act as an Exclusive BC to banks in any allocated SSA – Sub Service Area (catchment area with minimum 
1,000-1,500 households or 5,000 population). Further, in addition to Banking services, Vakrangee Kendra is allowed to also 
offer various e-Governance, Insurance and e-Commerce services & products. All the Vakrangee Kendras operate on franchisee 
model. All operational costs are borne by the franchisees. Vakrangee is responsible for project management, quality assurance 
on behalf of clients, infrastructure set up, franchisee training and access to new services & content at the Vakrangee Kendra.

Revenue Stream: 
yy Transaction fee earned from banks, E–Governance, Insurance, E–Commerce and ATM services
yy One Time Transactions  - E.g. Account Opening, UID generation
yy On Going Transactions - E.g. Banking, UID Updation (Deposit/Withdrawal/remittances), e-Governance (utility bills), 

e-Commerce (mobile & DTH recharges and sale of products), Insurance and ATM (Financial and Non financial transactions).

Exhibit 7: ATM Penetration in India Is Still One of the Lowest

Source: Company, Karvy Research

Exhibit 8: ATM Growth in India (No. of ATMs)

Source: Company, Karvy Research

Exhibit 9: VKI Kendra’s revenue share, as a % 
of total revenues

Source: Company, Karvy Research
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E-Commerce: The next growth driver for Vakrangee 
India has low internet penetration of 17% of the total population in comparison to 46% in China and more than 80% in Japan 
and US. The adoption of E-Commerce is directly tied to this internet penetration. Vakrangee Kendras are equipped with  
un-interrupted connectivity even at the most rural locations, regularly conducting real-time banking transactions.

Tie up with Amazon India 
Amazon has acquired 15% market share within 2 years after 
starting its e-commerce operations in India (June 2013). 
Amazon India had 23.6 Mn unique visitors in May, edging 
past Flipkart narrowly. Flipkart saw 23.5 Mn unique visitors, 
Snapdeal had 17.9 Mn in May this year. Amazons is now 
seen to be the biggest online store in India with more than 
25 Mn products for sale. Amazon has 2.5 Mn cubic feet of 
warehouse space in 11 fulfillment centers across 9 Indian 
states, where 700,000 distinct items are stored. Vakrangee 
shall provide marketing, promotional and pick up services to 
Amazon through the “Vakrangee Kendras”.

Exhibit 10: India Internet penetration

Source: Company, Karvy Research

Exhibit 11: Low e-Commerce penetration (Numbers)

Source: Company, Karvy Research

17

46 48

55

80 82 85 88

2 22 20 20

42

52 58 56

0

20

40

60

80

100

Internet Users (%) Online Shoppers (%)

37
50

20
40

63
0

53
9 46

6

45
4

31
4

25
5

18 60 13 3

0

1000

2000

3000

4000

China USA Russia UK Brazil India

Total Retail Online Retail

Source: Company, Karvy Research

Source: Company, Karvy Research

http://www.karvy.com/


6

Jan 04, 2016
Vakrangee Ltd

Exhibit 12: Business Assumptions

Y/E Mar (Rs. Mn) FY14 FY15 FY16E FY17E Comments

Revenue 19519 27805 31976 38021

Vakrangee’s  business is fast transforming driven by the 
rising share of Vakrangee Kendra Business. Financial 
inclusion, rising penetration of ATM and strong potential 
of Vakrangee will drive the revenue growth ahead. In 
Q2FY16, outlet retail segment has increased by almost 
31% whereas e-Governance segment revenue has 
lowered by 1.5%, as they are purposefully shifting focus 
from capital incentive e-Governance segment to access 
live Vakrangee Kendra retail outlet segment. Vakrangee 
Kendra now contributes to around 50% of the revenues of 
Vakrangee Ltd. 

Revenue Growth (%) 26.2 42.4 15.0 18.9

EBITDA 5346 7232 7878 8797

Vakrangee has been focusing on high margin products 
projects and moving out to lower margin e-governance 
business projects. The EBITDA margin for Vakrangee 
Kendra outlet segment has been 23.9% in Q2FY16. 
Vakrangee has increased the commission with franchisees 
with 80-20, so the EBITDA margins will get reduced. We 
expect the EBITDA margins to be at stable level of 24.6% 
in FY16E and 23.1% in FY17E.  

EBITDA Margins (%) 27.4 26.0 24.6 23.1

PAT (normalized) 1750 3218 3984 4503

PAT has increased with a CAGR of 61% from  
FY11-15. Now the new strategy of Vakrangee Kendra retail 
segment is to expand mainly through franchisees route 
with no major CapEx. All the Vakrangee Kendras operate 
on franchisee model. Economics of the scope will further 
improve as new services are added leveraging the same 
technology driven platform, with low incremental CapEx 
and operating cost addition of more and more services 
and increasing targets and volume over a period of time 
will result in further positive operating leverage, we expect 
the PAT to increase by CAGR of 18% from FY15-FY17E. 

Fully Diluted EPS (Rs.) 3.5 6.4 7.9 8.9
Fully Diluted EPS Growth (%) 67.3 83.7 23.8 13.0
Capex (ex. Acquisition) - 
cash capex

(2283) (31) (1834) (1151)

Net CFO 2275 (11) 7805 3841 
Net Debt 3785 3148 (2669) (5200)
Free Cash Flow (8) (42) 5970 2690 
Source: Company, Karvy Research

http://www.karvy.com/
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Exhibit 13: Consistent Revenue Growth

Source: Company, Karvy Research

Exhibit 15: PAT to increase further

Source: Company, Karvy Research

Exhibit 14: EBITDA & EBITDA margins

Source: Company, Karvy Research

Revenues of Vakrangee have grown with a CAGR of 42% from  
FY11-FY15. Vakrangee’s business is fast transforming driven by the 
rising share of Vakrangee Kendra Business. Financial inclusion, rising 
penetration of ATM and strong potential of Vakrangee will drive the revenue 
growth ahead. In Q2FY16, outlet retail segment has increased by almost 
31% whereas  e-Governance segment revenue has lowered by 1.5%, as 
they are purposefully shifting focus from capital incentive e-Governance 
segment to access live Vakrangee Kendra retail outlet segment. Vakrangee 
Kendra now contributes to around 50% of the revenues of Vakrangee Ltd.

The PAT has increased with a CAGR of 61% from FY11-15. Now the new 
strategy of Vakrangee Kendra retail segment is to expand mainly through 
franchisee route with no major CapEx. All the Vakrangee Kendras operate 
on franchisee model. Economics of the scope will further improve as new 
services are added leveraging the same technology driven platform, with 
low incremental CapEx and operating cost addition of more and more 
services and increasing targets and volume over a period of time will result 
in further positive operating leverage, we expect the PAT to increase by 
CAGR of 18% from FY15-FY17E. 

Vakrangee has been focusing on high margin products, projects and 
moving out of lower margin e-governance business projects. The EBITDA 
margin for Vakrangee Kendra outlet segment have been 23.9% in Q2FY16. 
Vakrangee has increased the commission with franchisees with 80-20, so 
the EBITDA margins will get reduced. We expect the EBITDA margins to 
be at stable level of 24.6% in FY16E and 23.1% in FY17E. 

Exhibit 16: Company Snapshot (Ratings) 

 Low    High

 1 2 3 4 5

Quality of Earnings 33  
Domestic Sales 33  
Exports 33  
Net Debt/Equity 33  
Working Capital Requirement 33  
Quality of Management 33  
Depth of Management 33  
Promoter 33  
Corporate Governance 33  
Source: Company, Karvy Research
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Valuation & Outlook
Vakrangee has been historically consistent on its growth profile. EPS has grown by 56% CAGR from FY11-15. Increased focus 
on high growth and untapped businesses like Rurban Retail, Financial Inclusion and Digital India over the next few years with 
first mover advantage shall put Vakrangee into a new growth trajectory. Given the emphasis of the Central government on 
financial inclusion, management is upbeat about the potential of the revenues from its Vakrangee Kendra revenue stream. No 
major capex will be incurred in the retail business due to the franchisee model. Revenues of Vakrangee have grown with a CAGR 
of 42% from FY11-FY15. Vakrangee’s business is fast transforming driven by the rising share of Vakrangee Kendra Business. 
Financial inclusion, rising penetration of ATM and strong potential of Vakrangee will drive the revenue growth ahead. We expect 
the revenues to increase by CAGR of 17% from FY15-17E. 

At CMP of Rs.178, the stock is trading at P/E of 22.5x and 19.9x FY16E & FY17E EPS respectively, We initiate a “BUY” 
recommendation with a target price of Rs.211 per share at P/E of 23.6x FY17E EPS, which represents an upside potential of 
19%.

Exhibit 17: PE Band

Source: Prowess, Karvy Research
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Key Risks
yy Change in policies of Government of India.
yy High dependency on franchisees.
yy Winning new tender.
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Financials

Exhibit 18: Income Statement
YE Mar (Rs. Mn) FY13 FY14 FY15 FY16E FY17E

Revenues 15472 19519 27805 31976 38021 
Growth (%) 14.3 26.2 42.4 15.0 18.9
Operating Expenses 11657 14173 20573 24098 29224 
EBITDA 3815 5346 7232 7878 8797 
Growth (%) 58.0 40.1 35.3 8.9 11.7
Depreciation & Amortization 1571 1809 1649 1797 1941 
Other Income 52 62 59 62 63 
EBIT 2296 3599 5643 6143 6919 
Interest Expenses 860 779 749 65 71 
PBT 1437 2820 4893 6078 6848 
Tax 394 1070 1675 2094 2345 
Adjusted PAT 1043 1750 3218 3984 4503 
Growth (%) 47.2 67.7 83.9 23.8 13.0
Source: Company, Karvy Research

Exhibit 19: Balance Sheet
YE Mar (Rs. Mn) FY13 FY14 FY15 FY16E FY17E

Cash and cash equivalents 319 293 382 5039 7009 
Sundry Debtors 6527 7683 11993 10800 12000 
Inventory 538 1625 1694 1795 1921 
Loans & Advances 192 702 207 221 236 
Gross Block 5774 6173 4377 4553 4834 
Net Block 4203 4364 2728 2756 2893 
CWIP 168 481 101 111 122 
Miscellaneous 1628 3660 3187 3249 3858 
Total Assets 13826 17246 20372 24194 28282 
Current Liabilities & Provisions 6295 7844 7484 6680 6319 
Non Current Liabilities 2364 1607 815 707 654 
Total Liabilities 8659 9451 8299 7387 6973 
Shareholders Capital 502 503 503 503 503 
Reserves & Surplus 4636 6270 9070 13802 18306 
Total Networth 5167 7795 12073 16806 21309 
Total Networth & Liabilities 13826 17246 20372 24194 28282 
Source: Company, Karvy Research

http://www.karvy.com/
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Exhibit 20: Cash Flow Statement
YE Mar (Rs. Mn) FY13 FY14 FY15 FY16E FY17E

PBT 1437 2820 4893 6078 6848 
Depreciation 1571 1809 1649 1797 1941 
Interest 792 718 677 65 71 
Tax Paid (264) (975) (1422) (2094) (2345)
Inc/dec in Net WC (2802) (2099) (5770) 2021 (3211)
Other Income 3 1 (38) (62) 537 
Cash flow from operating activities 736 2275 (11) 7805 3841 
Inc/dec in capital expenditure (924) (2283) (31) (1834) (1151)
Others 526 22 29 62 63 
Cash flow from investing activities (398) (2261) (2) (1772) (1087)
Inc/dec in borrowings 594 (231) (549) (1160) (561)
Dividend paid (116) (119) (151) (151) (151)
Interest paid (792) (718) (677) (65) (71)
Others 11 1029 1478 0 0 
Cash flow from financing activities (303) (39) 102 (1376) (783)
Net change in cash 35 (25) 89 4657 1971 
Source: Company, Karvy Research

Exhibit 21: Key Ratios
YE Mar FY13 FY14 FY15 FY16E FY17E

EBITDA Margin (%) 24.7 27.4 26.0 24.6 23.1 
EBIT Margin (%) 14.8 18.4 20.3 19.2 18.2 
Net Profit Margin (%) 6.7 9.0 11.6 12.5 11.8 
Dividend Payout Ratio (%) 9.6 7.2 3.9 3.2 2.8 
Net Debt/Equity (x) 0.8 0.7 0.4 0.0 (0.2)
RoE (%) 22.4 29.4 39.4 33.4 27.2 
RoCE (%) 24.1 31.3 39.4 34.5 32.1 
Source: Company, Karvy Research

Exhibit 22: Valuation Parameters
YE Mar FY13 FY14 FY15 FY16E FY17E

EPS (Rs.) 2.1 3.5 6.4 7.9 8.9
DPS (Rs.) 0.2 0.3 0.3 0.3 0.3
BV (Rs.) 10.2 13.5 19.0 28.4 37.4
PE (x) 39.8 35.8 27.8 22.5 19.9
P/BV (x) 8.1 9.2 9.4 6.3 4.8
EV/EBITDA (x) 11.9 11.0 12.8 11.0 9.6
EV/Sales (x) 2.9 3.0 3.3 2.7 2.2
Source: Company, Karvy Research; *Represents multiples for FY13, FY14 & FY15 are based on historic market price
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Disclaimer
Analyst certification: The following analyst(s), Aniket Pande, who is (are) primarily responsible for this report and whose name(s) is/are mentioned therein, 
certify (ies) that the views expressed herein accurately reflect his (their) personal view(s) about the subject security (ies) and issuer(s) and that no part of his 
(their) compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research report.
Disclaimer: Karvy Stock Broking Limited [KSBL] is a SEBI registered Stock Broker, Depository Participant, Portfolio Manager and also distributes financial 
products. The subsidiaries and group companies including associates of KSBL provide services as Registrars and Share Transfer Agents, Commodity Broker, 
Currency and forex broker, merchant banker and underwriter, Investment Advisory services, insurance repository services, financial consultancy and advisory 
services, realty services, data management, data analytics, market research, solar power, film distribution and production, profiling and related services. 
Therefore associates of KSBL are likely to have business relations with most of the companies whose securities are traded on the exchange platform. The 
information and views presented in this report are prepared by Karvy Stock Broking Limited and are subject to change without any notice. This report is based 
on information obtained from public sources , the respective corporate under coverage and sources believed to be reliable, but no independent verification has 
been made nor is its accuracy or completeness guaranteed. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any 
form, without prior written consent of KSBL. While we would endeavor to update the information herein on a reasonable basis, KSBL is under no obligation 
to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent KSBL from doing so. The value and 
return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. This report and information herein is solely for 
informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial 
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KSBL will not treat recipients 
as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any 
investment or strategy is suitable or appropriate to your specific circumstances. This material is for personal information and we are not responsible for any loss 
incurred based upon it. The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment 
decisions based on their specific investment objectives and financial position and using such independent advice, as they believe necessary. While acting upon 
any information or analysis mentioned in this report, investors may please note that neither  KSBL nor any associate companies of KSBL accepts any liability 
arising from the use of information and views mentioned in this report. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Past performance is not necessarily a guide to future performance. Forward-looking statements are not predictions 
and may be subject to change without notice. Actual results may differ materially from those set forth in projections. 

yy Associates of KSBL might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 
company for any other assignment in the past twelve months. 

yy Associates of KSBL might have received compensation from the subject company mentioned in the report during the period preceding twelve months from 
the date of this report for investment banking or merchant banking or brokerage services from the subject company in the past twelve months or for services 
rendered as Registrar and Share Transfer Agent, Commodity Broker, Currency and forex broker, merchant banker and underwriter, Investment Advisory 
services, insurance repository services, consultancy and advisory services, realty services, data processing, profiling and related services or in any other 
capacity.

yy KSBL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. 
yy Compensation of KSBL’s Research Analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions. 
yy KSBL generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of 

any companies that the analysts cover.
yy KSBL or its associates collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the report as of the 

last day of the month preceding the publication of the research report. 
yy KSBL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with 

preparation of the research report and have no financial interest in the subject company mentioned in this report. 
yy Accordingly, neither KSBL nor Research Analysts have any material conflict of interest at the time of publication of this report.
yy It is confirmed that KSBL and Research Analysts, primarily responsible for this report and whose name(s) is/ are mentioned therein of this report have not 

received any compensation from the subject company mentioned in the report in the preceding twelve months. 
yy It is confirmed that Aniket Pande, Research Analyst did not serve as an officer, director or employee of the companies mentioned in the report. 
yy KSBL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. 
yy Neither the Research Analysts nor KSBL have been engaged in market making activity for the companies mentioned in the report. 
yy We submit that no material disciplinary action has been taken on KSBL by any Regulatory Authority impacting Equity Research Analyst activities.
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