S K Patodia & AsSSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS® REPORT
To the Members of Vakrangee Finserve Limited,
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1 We have audited the accompanying financial statements of Vakrangee Finserve Limited (the
‘Company™), which comprise the Balance Sheet as at March 31, 2017, the Slatement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the period then ended, and a summary of significant
accounting puelicies and other explanatory infermation.

Management’s Responsibility for the Ind AS Financial Statements

2 The Company’s Board ol Direclors is responsible for the matters stated in Section 134(5) of
the Compantes Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial
statements o give a true and fair view of the linancial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2013
(as amended) under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act [or safeguarding of
the assets of the Company and for preventing and detecting frauds and other irrcgularitics;
selection and application of appropriate accounting policies; making judgments and estimates
that are reascnable and prudent: and design, implementation and maintenance of adequate
internal Tnancial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind
S linancial statenents (hat give a true and fair view and are free from malterial misstatement,
whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinicn on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act and (he rules made thercunder
including the accounting and auditing standards and matters which are required to be included
in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Sectien 143(10) of the Act and other applicable authoritative
pronouncements issued by the institute of Chartered Accountants of India. Those Standards
and pronouncements require that we comply with ethical requircments and plan and perform
the audit to obtain reasonable assurance about whether the Ind AS financial statements are {ree
from material misstatement.

4. An audit involves performing procedures to oblain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor's judgment. including the assessment of the risks of material misstatemenr of the Ind
AS financial statements, whether due to fraud or error, In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
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AS financiai statements that give a true and fair view, in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the [nd AS financiai statements.

Opinion

6. In our opinion, and to the best of our information and according to the explanations given to

us. the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2017, its
profit (including other comprehensive income), its cash {lows and the changes in equity for the
year ended on that date

Other Matter

The financial information of the Company for the year ended March 31, 2016 and the transition
date opening bhalance sheet as at April 1, 2015 included in these Ind AS financial statements,
are based on the previously issued statutory financial statements for the vear ended March 31,
2016 and March 31, 2015 prepared in accordance with the Companies (Accounting Standards)
Rules. 2006 (as amended) which were audited by us, on which we expressed an unmodified
opinion dated May 7. 2016 and May 27, 2015, respectively. The adjustments to those financial
statements for the differences in accounting principles adopted by the Company on transition Lo
the Ind AS have been audited by us. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

8.

9.

As required by ‘the Companies (Auditor’s Report) Order. 20167, issucd by the Central
Government of India in terms of sub-section (I 1) of section 143 of the Act (“the Order™), and
on the basis of sucih checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As reguired by Section 143 (3) of the Act. we report that:

(a) We have scught and obtained all the information and expianations which to the best of our
knowledge and belief were necessary for the purposes of our audit

(b) In our ¢pinion. proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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(¢} The Batunce Sheet. the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agrecment with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations reccived from the directors as on March 31,
2017 taken on record by the Board of Directors. none of the directors is disqualified as on
March 31, 20117 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

(g) With respect to the other matlers to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and 1o the best
of our nformation and according to the explanations given to us:

(i) The Company does not have any pending litigations as at March 31. 2017 and
accordingly there is no impact on its financial position which requires to be disclosed
in its Ind AS financial statements;

(it) The Company does not have long-term contracts, including derivative contracts, as at
March 31.2017;

(i1i) There were no amounts which were required to be transferred to the [nvester
Lducation and Protection Fund by the Company;

(iv) The Company has provided requisite disclosures in its Ind AS financial statements as
to hoeldings as weil as dealings in Specified Bank Notes during the period from
November &, 2016 to December 30, 2016 and these are in accordance with the books
of accounts maintained by the Company - Refer Note No. 29.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Q.
Arun¥Poddar

Place : Mumbai Partner SARFEAb S
Date ; May 26, 2017 Membership No. : 134572 ;

==



Annexure A to Independent Auditors’ Report

Referred 1o in paragraph 8 of the Independent Auditors” Report of even date 1o the members of
Vakrangee Finserve Limited on the financial statements as of and for the year ended March 31, 2017.
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.

V.

Vi,

Vii.

viil.

g

(a) The Company is maintaining proper records showing full particulars. including

quantitative details and situation of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased

programme designed to cover all the items over the vear which, in our opinicn, is
reasonable having regard to the size of the Company and the nature of its assets. No
malterial discrepancies have been noticed on such verification.

As per the records examined by us, the Company does not have any immovable
property. Accordingly, the provisions of Clause 3(i)¢) of the Order are not applicable
10 the Company.

The Company does not have any inventories and accordingly the provisions ef Clausc
3(ii) of the Order are not applicable to the Company.

The company has not granted loans, secured or unsecured, to companies, firms,
limited liability partnerships or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Therefore, the provisions of Clause 3(iii);
(ii}a),(b) and (c) are not applicable to the Company.

In our opinion and according to the infermation and explanation given to us, the
Company has not given any loan, guarantee or security in respect of ioans or made
investments. as per the provisions of section 185 and 186 of the Companies Act,
2013,

The Company has not accepted any deposits within the meaning of Sections 73 to 76
or any other relevant provisions of the Companies Act and the rules framed there
under.

The Central Government of India has not prescribed the mamtenance of cost records
under sub-section( 1) of section 148 of'the Companies Acl.

(a) According to the information and explanations given to us and the records of
the Company examined by us, in our opinion, the Company is rcgular in depositing
the undisputed statutory dues, including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
and other statutory dues, as applicable, with the apprepriate authorities.

(b) According to the information and explanations given to us and the records of the

Company examined by us, there are no dues of income tax. sales lax, service tax, duty
of customs, duty of excise or value added tax or cess which have not been deposited
on account of any dispute.

According to the records of the Company examined by us and the information and
explanation given to us. the Company has not defaulted in repayment of loans or
borrowing to any financial institution, bank, government or dues o debenture holders
as at the balance sheet date.
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IX. According to the information and explanations given to us and the records of the
Company examined by us, the Company has not raised any money by way of initial
public offer or further public offer and term loans. Accordingly, provisions of Clause
3(ix) of the Order are not applicable to the company.

X. During the course of our examination of the books and records of the Company.
carried out in accordance with the generally accepted auditing practices in India. and
according to the information and explanations given to us, we have neither come
across any instance of material fraud by the Company or on the Company by its
officers or employees. noticed or reported during the year, nor have we been informed
of any such case by the Management.

X The Campany has not paid / provided any managerial remuneration during the vear
and accordingly the requisite approvals mandated by the provisions of Section 197
read with Schedule V to the Act are not applicable.

Xii As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiil.  Inour opinion and as per information and explanations provided to us by management
all the transactions with the related parties are in compliance with the provisions of
sections 177 and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the financial statements as required under Accounting Standard
(AS) 18, Related Party Disclosures specified under Section 133 of the Act, read with
rule 7 of the Companies (Accounts) Rules, 2014,

xiv.  The company has not made any preferential alloiment or private placement of shares
or fully or partly convertible debentures during the year under review. Accordingly.
the provisions of Clause 3(xiv) of the Order are not applicable to the Company.

XV, According to the records of the Company examined by us and the information and
explanation given to us, the company has not entered into any non-cash transactions
with its directors or persons connected with him. Accordingly, the provisions of
Clause 3(xv) of the Order are not applicable to the Cempany,

XV1, The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934, Accordingly, the provisions of Clause 3(xvi) of the Order
are not applicable to the Company.

For §. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

D P .
Arurﬁdar | | '

Place: Mumbai Partner " ‘§(_ i
Date: May 20,2017 Mem. No. : 134572 S



Annexure B to Independent Auditors’ Report

Referred to in paragraph 9(f) of the [ndependent Auditors’ Report of even date to the members
of Vakrangee Finserve Limited on the financial statements as of and for the vear ended March
31,2017,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

I, We have audited the internal financial contrels over financial reporting of Vakranpee
Finserve Limited (“the Company”) as of March 31, 2017 in conjunctien with cur audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note en Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilitics include the
design, implementation, and maintenance of adequale internal financial controls which
were operating effectively for ensuring the orderly and efficient conduct of its business.
including adherence (o the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
tunder the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controis over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Aceountants of India (ICAI) and the
Standards on Auditing deemed to be prescribed under Section 143(10) of the Companies
Act, 2013, 1o the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal financial controls and both issued by the ICAL Those Standards and
the Guidance Note require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and il such controls
operated effectively in all material respects.

4. Qur audit involves performing procedures to obtain audit ¢vidence about the adequacy of
the internal financial control system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
operating and understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exist, and testing and evaluating the design and
operating effectiveness of internal control based on (he assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risk of material
misstatemient of the financial statement, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial contrels over financial
reporting.
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Referred to in paragraph 9(f) of the Independent Auditors™ Report of even date to the members
ol Vakrangee Finserve Limited on the financial statements as of and for the year ended March
31,2017,

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company’s internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the Generally
Accepted Accounting Principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that :

i.  pertain to the maintenance of records that, in reasonable details, accurately and fairly
reflect the transaction and dispositions of the assets of the company:

il provide reasonable assurance that transactions are recorded as neccssary to permit
preparation of financial statements in accordance with the generally accepted
accounting principles. and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

iii. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or dispositions of the company’s assets that could have a material
effect on the financial sfatements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper managcment override of controls.
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting o
future period are subject 1o the risk that the internal financial controls over financial
reporting may become inadequate because of the changes in conditions, or that the degree
of compliance with the policies or procedures may deterioratc.

Opinion

In our opinion, the company, in all material respect, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on the internat control over
linancial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accouniants of
India

For 8, K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

&y
Ar}n Poddar \( \

Place : Mumbai Partner s e 7
Date : May 26, 2017 Mem. No. : 134572 kg e



Yakrangee Finscrve Limited

Balance Sheet as at March 31, 2017
{Amount in T 000's)

Particulars ‘\:’“' As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
0.
1/ ASSETS
1|Non - Currcnt Assets
Property, Plant and Equipment 3 101 83 4,341 33 9,436 09
Finangial Assets
Oither Finanoial assits 6 10,399 & 15 15 61 33395 34
lotal Nen-Current Assels 10,410.63 39,435.94 42,831.63
2| Currenl Assefs
Iventories 7 - - 3500
Finanowal Asscts
{11 Trade Recervables 8 100,185 61 O 422 54 23,284 84
Py Cash and cush equivalents 9 4024823 17,875 45 14,205 &6
L) Bank halance other than () ebove 9 38337 69 - -
| v Cthers financiul pssety 10 0,766 02 4,503 87 2.063 1)
[Current Tax Assets (Met) I 980 88 7,817 12 1,203 8K
Cither Current Assets 12 18,709 46 [ L 271303
Total Currcnt Assets 217,257.19 103,498.50 43,595.04
TOTAL 227.647.82 142,934.44 Ki6,427.27
HNEQUITY & LIABILITIES
1 EQUITY
Exquity Share Capriil 13 150,000 00 2,500 00 250000
Other Equity 14 5,801 62 (68,485 36) (101,286.30]
Total Equity 155.891.62 (65,985.36) {98,786.30)
LIABILITIES
2 |Non-Current Liabilities
Deferred Tax Lizhilines (Net) 15 - 1,133 19 1,867 841
Total Nou-Current Liabilities = 113319 1,867.83
3{Current liabilities
Frmancial Libahiees
(1) Borrowimis 16 - 157,954 30 158 86000
{1y Trade Payables 17 4897128 31,721 49 15 854540
(in} Other Financial Liabaliies 18 7142 3600 62 %6
Provisions 19 18,706 Oy Q06 14 1. 10645
Cilser Current Liabsilimies 20 4007 B4 17,128 68 3461 47
Total Current Liabilities 71,756.20 207,786.61 183,345.74
Total Liabilities (2 + 3) 71,756,201 208,919.80 N 185,213.57
TOTAL 227.647.82 142.934.44 6,427,217
Signifiecant Accounting Policies 1-4

The accompaming noles forms an integral part of the standalone financial statements
As per our feport of even date

For 5. K. Palodia & Associates

Chartered Accountants ||l\ [ t |

Firm Registration No: 112723W X L _J—-..
A ] i e irfesh Nandwana Yinod Jai

(g Durectlor Chiel Financial Olficer

DIN (10062532
Arun Paliar

Partner
Membership No, 134572

For

Nn behalf of the Board of Directors o

I-Il LT '-"-,'r*.?.'-r\.qq_,f.
1

Dir. Nishikant

Sl Director

Mace  Mumbal DIN 00062638

Date . Mav 26, 2017

I 4
i/ Jay Bhansali
Compuany Secietary

Place Mumbm
Date May 26, 2017




Statement of Profit and Loss for the year ended March 31, 2017

Valcrangee Finserve Limited

Particulars

Note No.

For the year ended March 31, 2017

{Amountin T 000's)
1

For the year ended March 31, 2016

11

11

VI

VII

VI

IX

Income

Revenue from Operations
Other Income

Total Income

Expenses

Operaling Expenses

Changes inn [nventories

Finance Costs

Depreciation and Amortization [:xpense
Other Expetises

Total Expenses

Profit before fax

T'ax Expense:
{1} Current Tax
(b)) Dieferted Tax
1) MAT Credit Entitlement

Profit for the year

Other Comprehensive [ncome

[tems that will be reclnssiticd subsequently to
profit or loss

Items that will not be reclassilied subsequently 1o
profit or loss

Total Comprehensive income lor the perigd

No. of equity shares for computing EPS (in
thousands)

(1) Basic

(2) Diluted

Earnings Per Eqnity Share (Face Value T 10/-
Per Share):

(1) Basic (3)

(2) Diloted (7

Significant Accounting Policies

21
22

23
24
25

26

27

27

1-4

446,978 61
4. 11841

221,238.95
318981

451,097.04

348,152 57
20.327 61
4.320.83
1,218 87

184.456.94
35.00
1.347.69
5.004.77
1428 06

374,019.88
77,077.16
15.736.81

(13319
(11,904 44)

546157
(734 64}
{5461 57)

224,428.76

192,362.46

2,700.18

74,376.98

32,066.30

(734.64)

32,800.94

74,376,198

229247
2292 47

3244
3244

32,500.94

250.00
250.00

13120
131.20

The accrmpanying woles forms an tiegral purt of the standadone financial staements

As per our report of cven date

For 8. K. Patodia & Associates

Chartered Accountants

Firm Registration No: 112723W
«zf f

Arun Poddar

Partner

Membership No. 134572

Place : Mumbai

Date

“May 26, 2017

e

f

Zeefly
o N

For & on behalflof the Board of Directors

Dinc¥h Nandwana

Director
DIN: 00062532

)
-*"I'U?.-r'in” |:

<
m
Director

DIN: 00062638

Place | Mumbai
Date - May 26, 2017

N KV agatng
e
Dr. Nishikant Rayatnagarkar

g TS

V.i-nud Jain
Chief Financial OfTicer
1.' i3

LTS L
R

)
Bt i

Jay Bhansali
Company Secretary
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Vakrangee Finserve Limited

Cash ow statement for the year ended March 31,2017

{Amountin ¥ (0N's)

Firm Registration No: 112723W

&y
Arun Foddar

Partrer

Membership No. 134572

Place - Mumbm
Date - May 26,2017

TN
RON
\ ) 1I'|

2

Ao gl
Ha i Direclor

Baj I

rd

/v\

Dinesh Nandfvana

[Hirectos

DIN Q0062332

N [Horchoy
t Hayatnagarkar

Dr. Nishikan
DIN 00062638

PMlace * MMumbia
Date  May 26, 2017

Particulars For the year ended March 31, For the year ended \‘larch-3l,
2017 2016

Cash flow [rom operating achivitics
Priafit belore tax Trom continume operalions 77.077 16 32,00 30)
Profit befure tax from discontinuing eperations £ =
Profit before tax 770716 32,066.30
Noen-cash adjustment to reconcile profit before rax 1o net cash llows

[leprecialion of property, plani and equipment 432083 308477

Gain en disposal of property, plam and cquipment (30.31) -
Finange costs 20327 41 1347 6%
Interest mceme (4088 10) L3 15281

Dividend meome - - |
Operating profit before working capital changes 97,607.19 35,315.05 |
Movements in assets and liabilities -

[ [ecrease s lerease ) in o myenlorigs - 35400
Drecrease / nerease) i trade recevables {33,763.07) (43.137 70
[Yecrezase / (merease) m Joans and other linancial assets (18,845 3% (<. 19504
[recrease [ (inerease) in other current assety (11.889.94) (4,106 47)
Inerease / {decicase) in trade pavibles 17,248 78 11,866 54
Increase / (decrease} In provisions 17,800 52 (2IK131)
Incregse / {(decrease) iy othier financial Liabilitics 3342 {26.86)
Increase / (decrease ) in plher current liabilies 312085 13.667.20
Cash generated from operations 35,072.74 9,216.41
Income taxes paid (net of retunds | (5.0 13} (6,523 24)
et cash Now from /(used in) operating activitics {A) l Hﬂﬁ(;()l- 1.693.17
Cash flow from investing activities
Purchase of property, plant and equipment - -
Pruceeds from sale of property, plant amd wguipment 3998 -
literest recehved 4,088 10 318981
[Mividends received - =
Net cash flow from/(used in) investing activities (B3} 12508 ERE R
Cash flow from financing activities
Proseeds from issue ol shares 147,500 00 -
Eepiyviment of borrowings (157,994 30) (865.70)
Interest paid (20,327 61) (1,347 69
Net cash flow from#A{used in) in fluanciug activities (C) (30.821.91) (2,213.39)
Net increase / (decrease) in cash and cash equivalents (A + B + () 2237278 3,669.59
Cash angd cash equivalenis at the beginning of the year 17.875 45 14,205 8
Cash and cash cquivalenis at the end of the year 40,248.23 17.875.45
The accompanving roles formy an miregral part of the standalone financiad statements
As per our report ol even dale
For S. K. Patodia & Associales —Lor &rgn behalf of the Board of Dircctors )
Chartered Accountanis \ | \

o™ T
Vinod Jain
Chiel Financial Officer

|
b Jay Bhansali

Company Scecretary

LN

|



Vakrangee Finserve Limited

Statement of changes in equity for the year ended March 31, 2017

{Amount in T 000's)

Other Equity Total equity atiributable

Particulars Equity Share Capital | Reserve and Surplus to equity holders of the
Retained earnings Company

As at April 01, 2015 2,500.00 (101,286.30) (98,786.30)
Profit for the year - 32,800.94 32,800.94
Dther comprehensive income - - -
Issuc of equity shares - - -
As at March 31, 2016 2,500.00 (68,485.30) (65,985.36)
Profit for the year - 74,.376.98 74,376.98
Other comprehensive income - - -
Issue of equity shares 147.500.00 - 147,500.00
As at March 31, 2017 150,000.00 5.891.62 155,891.62

The accompanying notes forms an iniegral part of the standalone financial statemenis

As per our report of even date

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration No: 112723W

y f
Arun Poddar
Partner
Membership No. 134572

Place : Mumbai
Datc : May 26. 2017

s

For & on behalf of the Board of Dircctors

AN e
Dilfesh Nalﬁlﬁna
Director

A DIN: 00062532

N KHa

Dr. Nishikan llayaln%{iﬁ? gl

Director
DIN: 00062638

Place : Mumbai
Date : May 26, 2017

\

._-';:N Vined Jain
T Chief Financial Officer

Ry

1 I"L-\-. I .
.I'-f-‘q [ J.',l'p] I|I "ll 1’”. L4 LJJ" B IL-L
/.'\,"ll J
4 Jay Bhansali

Company Secretary



Vakrangee Finserve Limited

Reconciliation of Equity as at 15t April, 20135 ( Date of Transition to Ind AS)
{Amount in T 001)'s)

Particulars [ndian GAAP Adjustments Indian AS
L|ASSETS
1 |Non-Current Assets
Property, Plant and Equipment 9,436 09 - 943609
Finuncial Assels
Other Financial Asseis 33,395 54 - 33,395 54
Total Non-Current Assets 42,.831.63 42,831.63
2|Current Assets
Inventories 3500 - 31500
Financial Assels
(1) Trade Receivables 2328484 - 23284 84
(11 Cash and Cash equivalents 14,205 86 - 14,205 86
{n} Bank Balanee other than (u) above - - =
(1v) Others Financial Assets 2,063 01 - 2,063 01
Current Tax Assets (Net) 1.293 B8 - 1,293 88
Other Current Assets 2, 71305 - 2.713.05
Total Current Assets 43,595.64 43,595.64
Total Assets ' 86,427.27 8$6,427.27

IEQUITY & LIABILITIES

1HEQUITY
Equity Share Capital 2,500.00 - 2,500 00
Other Equity (101286 30) - {101 .286.30)
Total Equity (98,786.30) (98,786.30)
LIABILITIES
2|Non-Current Liabilities
Delerred Tax Liabilities 1,867 83 - 1,867 83
Total Non-Current Liabilities 1,867.83 1,867.83
3|Current Liabilities
Finaneial Libihties
(1) Borrowings 158,860 00 - 158,860.041
(n) Trade Payables 19,854 96 - 19,854 96
(1) Other Financial Liabilities 62 86 - 62 86
Provisions 1,106 45 - 110645
Other Current Liabilities 346147 - 3.461.47
Total Current Liabilities 183,345.74 183,345.74
Total Liabilities (Z + 3) 185,213.57 185,213.57
Total Equity & Liabilities 86,427.27 86,427.27
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Vakrangee Finserve Limited

Reconciliation of Equity as at 31st March, 2016

(Amount in T 000's)

Particulars

Indian GAAP

Adjustments

Indian AS

ASSETS
Non - Current Asscts

Property, Plant and Equipment 434133
Financial Assels
Other Financial assels 35,094 61
Total Non-current Asscts 39,435.94
2|Current Assets
Inventories -
Financial Assets
(i) Trade Recervables 66422 54
(1} Cash and Cash equivalents 17,875 45
(11} Bank Balance other than (1) above -
(1v) Others Financial Assets 4,563 87
Current Tax Assets (Net) 781712
Other Currgrnt Assels f.819.52
Total Current Assets 103,498.30
Total Assets 142,934.44
INEQUITY & 1.IABILITIES
1| EQUITY
Equity Share Capital 2,500 00
Other Equity (68,485 36)
Total Equity (65,985.36)
LIABILITIES
2|Nen-Current Liahilities
Deferred Tax Liabilities 1133 19 ]
Total Non-Current Liabilities 1.133.19
J|Current Liabilities
Financial Liabilities
(1) Borrowmgs 157,994 30
(1) Trade Payables 31,721 49
(i) Other Financial Liabihiies 3600
Provisions 906 14
Other Current Liabilities 17,128.68
Total Current Liahilities 207,786.61
Total Liahilities {2 + 3) 208,919.80
Total Equity & Liabilities 142,934.44

434133
35,044 41
39,435.94
66,422 54
17,875 45
4,563 87
781712
6,816 52
103,498.50
142,934.44
2,500.00
(68 485 36
(65,985.36)
1,133 19
1,133.19
157,994 30
31,721.49
3600
506 14
17,128.68
207,786.62
208,919.81
142,934.44




¥akrangee Finserve Limited

Reconciliation of Profit or Loss as at 31st March, 2016
{(Amount in T 0H's)

Particulars Indian GAAP Adjustments Indian AS
I (Income
Revenue from Operations 22123895 - 22123895
Other Income 3.189 81 - 3,189 81
Total Income 224,428.76 224, 428.76
i1 [Expenses
Uperating Expenses 184,456 94 - 184 4355 94
Changes in Inventonies 3500 - 3500
Fance Costs 1.347.69 - 1,347.69
Depreciation andd Amortization Expense 509477 - 5.094 77
Other Expenses 1.428 06 - 1,428 06
Total Expenses 192,362.46 192362.46
I [Profit before tax 3206630 32, 1H6. 30
IV [Tax Expense:
(a) Current Tax 5461,57 - 3461 57
(b) Deferred Tax (734 64) - (734 64)
(¢) MAT Credit Entitlement (3461 57 . (5461 57)
| (734.64) (734.64)
V [Profit for the year 32.800.94 32,800.94
VI |Other Comprehensive Income
[tems thal will be reclassified subsequently to
prolit or loss - -
ltems that will nel be reclassified
subsequently 1o profit or loss - - - -
VU |[Total Comprehensive Income for the 32,500.94 32,800.94
period




Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Note 1 - Corporate Information

Vakrangee Finserve Limited (hereinafter referred to as **the Company’’) is a public limited
company domiciled in India and incorporated under the provisions of the Companies Act
applicable in India. The registered office of the Company is located at ‘Vakrangee House’,
Plot No. 66, Marol Co-op. Indl. Estate. Off. M. V. Road, Marol, Andheri (East), Mumbati,
Maharashtra, India. The Company is a wholly owned subsidiary of Vakrangee Limited,
whose shares are listed on two stock exchanges in India- the Bombay Stock Exchange (BSE)
and National Stock Exchange of India (NSE).

The Company is engaged in providing financial inclusion services through its business
correspondent agents.

The financial statements were authorized for issue by the Company’s Board of Directors on
May 26, 2017.

Note 2 - Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of
these financial statements. These accounting policies have been consistently applied to all the
vears presented by the Company unless otherwise stated.

A. Basis of preparation
I. Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards
(hereinafter referred to as “Ind AS”) under the provisions of the Companies Act, 2013
(hereinafter referred to as "the Act’) (to the extent notified). The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies {Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

These financial statements for the period ended March 31, 2017 are the first financial
statements of the Company prepared in accordance with Ind AS. For all periods up to and
including the year ended March 31, 2016, the Company prepared its financial statements in
accordance with the Generally Accepted Accounting Principles (hereinafter referred to as
‘previous GAAP') used for its statutory reporting requirement in India. Refer Note 4 for an
explanation of how the transition from the previous GAAP to Ind AS has affected the
Company’s financial position, financial performance and cash flows. The Company has
adopted the Ind AS standards in accordance with Ind AS 101 First time adoption of Indian
Accounting Standards.

The accounting policies have been consistently applied by the Company unless otherwise
stated or where a newly issued accounting standard is initially adopted.
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Current versus non-current classification

ii.  Basis of measurement

The financial statements have been prepared on historical cost basis except the following

e certain financial assets and liabilities (including derivative instruments) are measured at
fair value;

e assets held for sale- measured at fair value less cost to sell;

o defined benelit plans- plan assets measured at fair value; and
¢ share based payments

B. Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current /non-
current classification,

An asset 1s treated as current when it 1s;

s [Expected to be realized or intended to be sold or consumed in normal operating cycle.

¢ Held primarily for the purpose of trading

e [lixpected to be realized within twelve months after the reporting date, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as nen-current.
A liability is current when:

o [tisexpected to be settled in normal operating cycle

* [tis due to be settled within twelve months after the reporting period, or

o There 15 no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other liabilities are classified as non —current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and services offered by the Company, operating cycle
determined is 12 months for the purpose of current and non-current classification of assets

and liabilities.

The operating cycle is the time between the acquisition of assets [or processing and their
realisation in cash and cash equivalents.

f”, ! ".'.
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

c. Foreign Currencies

The company's financial statements are presented in INR (rounded off to thousands), which
is also the company’s functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded by the company in their functional
currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting period.

[xchange differences arising on the settlement of monetary itemis or on translating monetary
items are recognized in the statement of profit or loss except

¢ exchange differences on foreign currency borrowings relating to assets under construction
for future productive use, which are inciuded in the cost of those assets when they are
regarded as an adjustment to interest costs on those foreign currency borrowings;

¢ exchange differences on transactions entered into in order to hedge certain foreign
currency risks

e exchange differences on monetary items receivable from or payable to a foreign operation
for which settlement 1s neither planned nor likely to occur (therefore forming part of the
net investment in foreign operation), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on repayment of the monetary items.

Non-mornetary items that are measured in terms of historical cost in a foreign currcncy are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the reeognition of the gain or
loss on the change in fair value of the item (i.e. translation differences on items whose fair
value pain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit
or loss, respectively).

b. Revenue recognition

Revenue 1s measured at the fair value of the consideration received or receivable. Revenue
1s reduced for estimated customer returns, rebates and other simtlar allowances.

Sale of services
The Company recognizes revenue on accrual basis when the significant terms of the

arrangemeat are enforceable, services have been delivered and the collectability is reasonably
u{une& Pﬁt:*method of recognizing the revenues and costs depends on the nature of the

L
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

services rendercd. Revenue is recognized when no significant uncertainty exists as to its
realization or collection.

The Company recognizes the commission ineome on carned basis for financial inclusion
activities (like deposit, withdrawal, fund transfer, money transfer etc.) performed through
business correspondent agents.

The amount recognised as revenue in its Statement of Profit and Loss is exclusive of Service
Tax and Value Added Taxes (VAT), and is net of discounts.

Interest Income

Interest income from financial assets is recognized when it is probable that cconomic benefits
will flow to the company and the amount of income can be measurcd reliably. Intcrest
income 1s accrued on a time basis, by reference to the principal outstanding and at the
effcctive interest rate applicable, which is the ratc that exactly discounts estimated future cash
receipts through the expected life of the financial assets to that assct’s net carrving amount on
initial recognition.

Dividend Encome

Dividend income from investments is recognised when the shareholder’s right to receive
payment has been established (provided that it is probable that the economic benefits will
flow to the company and the amount of income can be measured reliably).

Insurance claims

Insurance claims arc accounted for on the basis of ¢laims admitted / expected to be admitted
and to the extent that there 1s no uncertainty in receiving the claims.

¢. Property, Plant and Equipment

Land and buildings held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation
and accumulated impairment losses. Freehold land 1s not depreciated.

All items of property, plant and equipment are initially recorded at cost. Such cost includes
the cost of replaced part of the property, plant and equipment and borrowing costs that are
directly attributable to the acquisition, construction or production of a qualifying property,
plant and equipment. The cost of an item of property, plant and equipment is recognized as an
asset if, and only if, it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably.

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognized impairment loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalized in accordance with the company’s accounting
policy. Such properties are classified to the appropriate categories of property, plant and
equipment-when completed and ready for intended use. Depreciation of these assets. on the

same basis-astathier property assets, commences when the assets are rcady for their intended
usefo? [
s AP JF
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Subsequent to recognition, property, plant and equipment (excluding freehold land) are
mcasurcd at cost less accumulated depreciation and accumulated impairment losses. When
significant parts ol property, plant and equipiment are required (o be replaced in intervals, the
company recognizes such parts as individual assets with specific useful lives and depreciation
respectively. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement cost only if the recognition
critena are satisfied. All other repair and maintenance costs are recognized in the Statement
of Profit and Loss as incurred.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are deprectated over the shorter of the lease term
and useful lives.

Depreciation 1s recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over the useful lives, using the
straight- line method (*SLM™).Management believes based on a technical evaluation that the
useful lives of the assets reflect the periods over which these assets are expected to be used,
which are as follows:

FDescriFion of Asset Rate of
— Depreciation
Computers and  Printers, including  Computer | 33.33%

Peripherals

Office Equipments | 20.00%

Furniture & Fixtures | 10.00%

Motor Vehicles  12.50%

Plant & Machinery 6.67%

Project Assels 25.00% —~33.33%
(comprising of Computers and Printers, including

‘ Computer Peripherals, Furniture and Fixtures and
. Office Equipments)

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-
end to ensure that the amount, method and period of depreciation are consistent with previous
estimates and the expected pattern of consumption of the future economic benefits embodied
in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on disposal or retirement of an item of property, plant and equipment is determined as
the difference between sale proceeds and the carrying amount of the asset and is recognised
in profit or loss.




Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment recognised as at April I. 2015 measured as per the Previous
GAAP as the deemed cost of the property, plant and equipment.

d. Taxation
Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the
extent that 1t relates to items recognized directly in other comprehensive income or equity, in
which case it i1s recognized in other comprehensive income or equity respectively. Current
income tax is recognized at the amount expected to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. The Company offsets, on a year to year basis, the current tax assets
and liabilities, where 1t is has legally enforceable right to do so and where it intends to settle
such assets and liabilitics on a net basis.

Deferred taxes

Deferred tax 1s recognized on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognized for all taxable temporary differences, and deferred tax
assets are gencrally rccognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax relating to items recognised outside the profit and loss is recognised outside
profit and loss {either in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to sct off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.



Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

e. Fair Value measurement
The Company measures financial instruments at fair value at each balancc sheet date.

Fair value is the price that would be recelved to scll an asset or paid to scttle a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique

In estimating the fair value of an asset or lability, the Company takes into account the
characteristics of the assct or habitity 1f market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

All assets and lhabilities for which fair value is measured or disclosed in the financial
statements arc categoriscd within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

. Level I — Quoted (unadjusted) market prices in active markets for identical asscts or
liabilitics

. Level 2 —Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indircctly observable

. Llevel 3 —Valuation techniques for which the lowest level input that 1s significant to

the fair value measurement 1s unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that 1s significant to the fair valuc
measurcment as a whole) at the end of each reporting period.

This note summaries accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

f. Impairment of Non-Financial Assets

At the end of each reporting period. the company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists. the recoverable amount of the asset
is estimated in order to determine the extent of impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be 1dentified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually. and whenever there is an indication that the asset may

befipaised.

-'-""Recnrﬁ:i‘ut'flé-.'i'amount is the higher of fair value less costs of disposal and value in use. In
ags8sing Adlue in use, the estimated future cash flows are discounted to their present value
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset ( or a cash-
generaling unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceced the carrying amount that would have been
determined had no impairment loss been recognised for the asset ( or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

g. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of anothcr entity.

Financial Assets

a) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
{regular way trades) are rccognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

b) Subsequent measurement
Debt Instruments at amortised cost:

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest
rate method. A gain or loss on a debt investment that is subsequently measured at amortised
cost is recognized in profit or loss when the asset is derecognised or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (OCI)

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
.mwrmrt\ual cash flows and selling financial assets and the contractual terms of the financial
_;Jbset Q’L&R rise on specified dates to cash flows that are solely payments of principal and

ot interast s,mtthe principal amount outstanding. Interest income from these financial assets is

=\ edeH“r:!cd m finance income using the effective interest rate method. Fair value movements are
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

recognized in the other comprehensive income (OCI). However, the Company recognizes
interest income, impairment gains or losses and foreign cxchange gains and losses in the
statement of profit and loss. On derecognition of the asset, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to statement of profit and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as
fair value through other comprehensive income is classified as fair value through profit or
loss. Debt instruments subsequently measured at fair value through profit or loss are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present subsequent changes in the fair value in
OCI. The Company makes such election on an instrument-by-instrument basis. The
classification is made on nitial recognition and 1s irrevocable.

Dividends from such investments are recognized in profit or loss as other income. There is no
recycling of the amounts from OCI to Profit and Loss, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at
fair value with all changes recognized in the statement of profit and loss.

Investment in subsidiaries 1s carried at cost in the financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial assct or part of a group of similar
tinancial assets) is primarily derecognised (i.e. removed from the company balance sheet)
when:

The rights to receive cash flows from the asset have expired, or

The Company has transferrcd its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and cither (a) the company has transferred substantially
all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an assct or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the assct, the company
continues to recognise the transferred asset to the extent of the company’s continuing
invelvement. In that case, the company also recognises an associated liability. The transferred
Zdsset—and /the associated liability are measured on a basis that reflects the rights and

[ cobligatians ﬁmt the company has retained.
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Continuing involvement that takes the form of a guarantee over the transferred asset 1s
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the company could be required to repay.

d) Impairment of financial assets

The Company recognises impairment loss applying the expected credit loss (ECL) model on
the financial assets measured at amortised cost, debt instruments at FVTOCI, lease
receivables, trade receivables, other contractual right to receive cash or other financial asset
and financial guarantec not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of
default occurring as the weights.

The Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal to 12 months expected credit losses.

For trade receivables or any contractual right to receive cash or other financial assets that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company
always measures the loss allowance at an amount equal to lifetime expected credit losscs.

Further, for the purpose of measuring ltfetime expected credit loss allowance for trade
receivables, the Company applies “simplified approach’ permitted by Ind AS 109 Financial
Instruments. This expected credit loss allowance is computed based on a provision matrix
which takes into account historical credit loss experience and adjusted for forward-looking
information.

Financial Liabilities

a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial habilities at fair value through profit or loss

Financial liabilities at f{air value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recegnition as at fair value through
profit or loss. Financial liabilities are classified as held {or trading 1f they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the comapny that are not designated as hedging instruments 1n
hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Z_'(}airﬁkﬂr\il"éﬁ_‘ﬁcs on liabilities held for trading are recognised in the prolit or loss.



Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk 1s recognized in OCI. These gains/ loss are not subsequently transferred to
P&L.. However, the company may transfer the cumulative gain or Joss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and
[oss.

Financial liabilities are subsequently carried at amortized cost using the effective intcrest
method, except for contingent consideration recognized in a business combination which is
subsequently measured at fair value through profit and loss. For trade and other payables
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the cffective interest rate method. Gains and losses are recognised in
profit or loss when the liabilities are derccognised as well as through the effective interest
ratc amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Such amortisation is
included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issucd by the Company arc those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the hability 1s measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial hability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a ncw liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss

d)—Offsetting of financial instruments

‘Finageial 2ssets and financial liabilities are offset and the net amount is reported in the
“batduce shegt if there is a currently enforceable legal right to offset the recognised amounts
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

and there 1s an mntention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

h. Inventories

Inventories are valued at lower of cost on First-In-First-Out (FIFO) or net realizable value
after providing for obsolescence and other losses, where considercd necessary. Cost of
inventories comprises all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost of purchased inventory is determined
after deducting rebatcs and discounts. Net realizable value is the estimated selling price in the
ordinary course of business, less estimated costs of completion and estimated costs necessary
to make the sale.

i. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets that necessarily takes a substantial period of time to get ready for their
intended use or sale are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognised in
statement of profit and loss in the period in which they are incurred.

j.  Equity Instrumecnts

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Incremental costs directly attributable to the issuc of
new shares or options are shown in equity as a deduction, nct of tax, from the proceeds.

Dividends

Provision 1s made for the amount of any dividend declared, being appropriately authorized
and no longer at the discretion of the Company, on or before the end of the reporting period
but not distributed at the cnd of the rcporting period.

k. Provisions

Provisions are recognised when the Company has a present obligation, legal or constructive,
as a result of a past event, 1t 1s probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Where a provision 1s measured using the cash flows estimated to settle the present obligation,
its carrying amount 1s the present value of those cash flows. 1f the effect of the time value of
money s material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability.

. Contingent Liabilities

A"céliu'mmt liability is a possible obligation that arises from past events whose existence
"-E»;JH be wi,thrmu,d by the occurrence or non-occurrence of one or more unccrtain future cvents
[hlvon[bﬂ; f.:urptrol of the Company or a present obligation that 1s not recognized because it is
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

not probable that an outflow of resources will be required to scttle the obligation. The
Company does not recognize a contingent [iability but discloses its existence in the financial
statements, Payments in respect of such liabilities, if any arc shown as advances.

m. Earnings Per Share

Basic camings per share are calculated by dividing the net profit or loss for the year
attributable to equity sharcholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account

e The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

»  Weighted average number of equity shares that would have becn outstanding
assuming the conversion of all the dilutive potential equity.

n. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of acquisition),
and highly liquid time deposits that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Note 3 - Critical Accounting Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires judgements,
estimates and assumptions to be made that affect the reported amount of assets, liabilities,
revenue, expenses, accompanying disclosures and the disclosures of contingent habilities.
The estimates and associates assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results could differ from thosc estimates. These
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future period.

Application of accounting policies that require critical accounting estimates and the use of
assumptions in the financial statements are as follows:

*  Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques. The inputs to thesc models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit riskeand volatility. Changes in assumptions about these factors could affect the reported
(fair valye af financial instruments. '
N W)
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Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Note 4 - First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first financial
statements prepared in accordance with Ind AS.

The accounting policies set out in Note 2 have been applied in preparing the {inancial
statcments for the year ended on March 31, 2017, the comparative inlormation presented in
these financial statements for the year ended March 31, 2016 and in the preparation of an
opening Ind AS balance sheet at April 1, 2015 these financial statements (thc Company date
of transition).

In preparing its opening Ind AS balance sheet and in presenting the comparative information
for the year cnded March 31, 2016, the Company has adjusted the amounts reported
previously in the financial statements prepared in accordance with the accounting standards
notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other
relevant provisions of the Act (previous GAAP or Indian GAAP). For the purpose of
transition from the Indian GAAP to Ind AS, the Company has applied [nd AS 101 - First
Time Adoption of Indian Accounting Standards.

An explanation of how the transition from previous GAAP to Ind AS has affected the
Company financial position, {inancial performance and cash flows is set out in the following
tables and notes

Exemptions on first time adoption of Ind AS availed in accordance with Ind AS 101 have
been described in below.

L. Exemptions and exceptions availed on first time adoption of Ind AS 101

Sct out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions
applied in the transition from previous GAAP to Ind AS

¢ Ind AS optional exemptions
i. Deemed Cost

As per Ind AS 101 permits, a first time adopter to elect to continue with the carrying values
for all of its property, plant and equipment as recognised in the financial statements as at the
date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed
cost as at the date of transition after making necessary adjustments for de-commissioning
liabilittes. This exemption can also be used Investment properties.

Accordingly, the Company has elected to measure all of its property, plant and equipment,
Investment properties and intangible assets at their previous GAAP carrying value.

¢ Ind AS mandatory exceptions
i. Estimates

An x.*nrf'l'ylf‘b_'«é\sﬁmates in accordance with Ind AS at the date of transition to Ind AS shall be
Cdnsisteq{wnh”ﬂstimates made for the same date in accordance with previous GAAP (after
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Vakrangee Finserve Limited
Notes to financial statements for the year ended March 31,2017
adjustments to reflect any difference in accounting policies), unless there is objective
evidence that those estimates were in error.
Ind AS estimates as at April 1, 2015 are consistent with the estimates as at the same date
made in conformity with previous GAAP. The Company made estimates for following items

in accordance with Ind AS at the date of transition as these were not required under previous
GAAP:

- Investment in equity instruments carried at FVTPL or FVTOCI
- Impairment of {inancial assets based on expected credit loss model.

il Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on
the basis of the facts and circumstances that exist at the date of transition to Ind AS.

Accordingly, the Company has determined the classification of financial assets based on the
facts and circumstances that exist on the date of transition.

IL Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash
flows. The following tables represent the reconeiliations from previous GAAP to Ind AS.

Reconciliation of total equity as at March 31, 2016 and April 1, 2015

Tin 000°s
n March 31, April 1,
Particulars 2016 | 2015

| Total Equity (sharcholders’ funds) as per Previous
GAAP ?
Adjustments - -
Tax effects of adjustments - - |
Total adjustments to equity - -
Total Equity as per Ind AS (68,485.37) | (101,286.31) |

(68,485.37) | (101,286.31)

Reconciliations of total comprehensive income for the year ended March 31, 2016

Zin 000°s

Particulars March 31, 2016
Profit after tax as per previous GAAP 32,800.94
Adjustments -
Tax effects of adjustments -
Total adjustments -
Profit after tax as per Ind AS 32,800.94
Other comprehensive income -
Total comprehensive income as per Ind AS 32,800.94

Y ))



Vakrangee Finserve Limited

Notes to financial statements for the year ended March 31, 2017

Impact of Ind AS adoption on the statements of cash flows for the vear ended March 31,

2016
<in 000’s
Particulars Notes P(EL/;X)II;S Adjustments Tndh A5

Net cash flow from operating activities 1.2 3,987.99 (1,294 .82) 2,693.17
Net cash flow from investing activities 1.2 3,189.81 - 3,189.81
Net cash flow tfrom financing activities 1.2 (2,077.74) (135.65)| (2,213.39)
Net increase/(decrease) in cash and cash 12 5,100.06 (1,430.47) 3,669.59
equivalents "

Cash and cash equivalents as at 1 April - 14,205.86 -| 14,205.86
2015 1,2,9

Cash and cash equivalents as at 31 199 19,305.92 (1,430.47)| 17,875.45
March 2016 o




Vakrangee Finserve Limited
Notes to financial statements for the year ended March 31, 2017

Note 5 - Property, Plant and Equipment
(Amount in ¥ 000's)

Description Computer and Peripharals

Cost or Valuation

At Ist April, 2015 20,379.07
Additions -
Disposals -
At 31st March, 2016 20,379.07
Additions -
Disposals 68.50
At 31st March, 2017 20,310.57

Depreciation and Impairement

At Ist April, 2015 10,942.98
Depreciation Charged for the year 5,094.77
Disposals -

At 31st March, 2016 £6,037.74
Depreciation Charged [or the year 4,320.83
Disposals 58.84
At 31st March, 2017 2(,299.74

Net Book Value

At 31st March, 2017 10.83
At 31st March, 2016 4,341.33
At Ist April, 2015 9,436.09

(b) For Property, plant & equipment existing on April 1, 2015 i.e. its date of transition to [nd AS,
the company has used India GAAP carrying value as deemed costs.
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Notes (o linancial Matements for the year ended Mareh 31, 2017

Note 6 - Others Financial Assers
(MNon-C'urrent)

L

Particulars

As at March 31,2017

{Amount in T 000's)

Deposits with bank,

Oiher Digposits

As ab March 1, 2006 I As atApnl 1, 2018 J
- with matunty persod of more than 12 months ® 162,399 R0 35,090 1 3394
450 430

TOTAL 10,399.80 35,0K14,61 3339554

* Aamount Beld as marzin money or securiy agains
OOIMOAWITES, Tuarantee, other commumueis

Note 7 - Invenlories

10,399 80

—

Particularg

AsatdMarch 31,2007 [

3508011

33,390 04

{(Amountin T 000's)

~Avar March 31,2016 [

As at April |'_ﬂl|._4

11 Stock n trade
TOTAL

MNote 8 - Trade Receivables
{Current)

{(Amount i ¥ (Iis)

Particulars

Asal March 31, 2017

—

As al March 31, 2016

Asat April 1, 2015 \

{Unaecured)

Conzidered Ciaod

Less Allowance for credit Losses
TOTAL

Note 9 - Cash & Cash Equivalents

‘ Particulurs

160,185 61

66,422 54

23284 84

100,185.61

66.422.54

23,284.84

(Amount in T 000's)

As at March 31, 2017 J

As gt March 31, 2016

AsatApril 1,2005 |

(11 Balances with Hanks
- Cufrent Aceounts
(1) Cozhein-hand
TOTAL

(B} Other Bank Balances
{11 Fixed Deppsit
- with maturity period of more than 3 months but less than

12 months *

TOTAL

= Ampunl held as margo noney of SeCurtly aganst
horrowings, puirantes, other commitments

Note 10 - Other Financial Assets
{(Current)

39834 86
11337

17,847 6%
3277

14,145 32
60 34

40.248.23
38,337 99

_ ARATO9

28,159 20

17.875.45

14,205.86

(Amount in T 000's)

Particulars ] Asat March 31,2007 [ Asal March 31,2016 AsatApril 1, 2015 |
Advance for Outlets 0,010 85 SO0 z
Advances 1o Business Correspondenls Agents 115517 1.763 87 LERT
Scm_nl) I)ep(mu 2 00001 2 00 (i 200000
TOTAL T 9T6602 156387 2,064,011
Note LT - Current Tax Assets (INet)
{(Amount ir T 000's)
Particulars As at March 31,2017 | As at March 31, 2016 | As at April 1,2015 |
Income Tax (net of provision for xation) 9,989 88 7H1712 1,203 RY
TOTAL 9,981.88 7.817.12 1,293.88
Note 12 - Qther Current Assets
{Amount in T (100's)
[ Particulars As at March 31,2017 [ As at March 31,2016 [ Asat April 1, 2015 |
« Prepaad expenses 11840 10].44 113 10
- WIAT Credin Entnlement 18,391 Do 6003 08 1,287 35
Balances with stautory | revenue authorines
- Sales Tax - 2300 115777
- CENVAT Credst receivable o - 174.83
TOTAL - 18,709.46 6,819.52 2,713.05
o
i A
o 4 | ) ! : : "._"
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Note 13 - Equity Share Ciapital

Equity share capital
(1) Authonised share capital

Vakrangee Finserve Limited

Notes to linancial statements for the year ended March 31,2017

{Amount in T 000's)

Nomber of shares

Particulars (in thousands) Amount

As at April 01, 2015 10,000.00 108,000.00
Increase dunng the year . -
As at March 31, 2086 10,000.00 TEAKIE.00
Increase during the year 10,000 00 100EAND DO
As at March 31,2017 20,000 1) 2000 M, M)

(ii) Paid up Equity share capital

{Amount in ' 000's)

Sumlier of shares

Particulars (in fhousands) Amount

As ar April M, 2015 2501k 2,500.00
Fesued dumng the year - -

As at March 31, 2016 2540.00 2,500.00
Issued during the year 14.750 00 147,300 00
As at March 31, 2017 15.000.00 1 S IO

{iii) Details of sharcholders holding more than 5% shares in the Company

As at March 51, 1017

As at March 31 ilﬂh As at April 0, 2015

Parriculars Numher of shares Number of shares Number of shares
o l i e i k. i
{in_thuusands) Sy (in thousands} t-Halding (in_thousands) ¥e.Holding
Vakiasgee Linnted 15,000 00 100.00% 250 00 100 00% 250,00 100 00%

(iv) Detailed note on the terms of the rights, preferences and restrictions relating to each class of shares including restrictions on the disiribution of dividends and

repayment of capital.

The Company hs anly one class of Equiry Shites having a par value of € 10/ per share Each holder of Equity Sharc is entitled 10 one vote per share New equity shaves issued shall

be ranked parmipassy o the existing equiry shares.

In the event of iquidaten of the Company, the halders ol Equaty shares will be entuiled to receive remaimimy assets of the Company., afler distribution of all preferentia) amounts The
distrihunion will be m praportion to the mmber of Equity shares belid by tlhe shareliolders

MNote 14 - Other Equity

(Amountin T 000's)

As at Mareh 31,

Particulars As at March 31,2017 e As ar April 01, 2015

i)
Surplus m Statement of Profir & Loss 589 62 (68,485 36 (101,286 30)
Total 5,891.62 (68.485,36) (101,286,30)

(v} Surplus in Starement of Profit & Loss

(Amountin T 000's)

Year ended March 31, Year ended March

Particulars 2017 31,2016

Opening balance (68,485,36) (101,286.30)
Add:- Profil for the yeas 74576 98 32,800 94
Clusing balance 5,891.62 {68,485.36)




Vakrangee Finserve Limited

Notes to financial statements for the year ended March 3t, 2017

Noete 15 - Deferred Tax Liabilitics (Net)
{Amount in T 000’s)

Particulars [ As at March 31, 2017 [ As at March 31, 2016 | Asat April 1, 2015

Liabilities
(1) On account of difference i depreciation on Fixed Assels (11200) 1133 |9 1.867 83

{1} Timing differences on Tax Provisions - # .

(A} ELE2 00 1,133.19 | %67 R}
Assels
(1) Twmng diflzrences on Tax Prosvisions = 4 -
(B) - -
TOTAL (A-B) (112,00 1,133.19 1,867.83
Add . Impact on deferred 1ax asset carrying value* 112.00 B M

Balance Carried to Balance Sheet - } 1,133.19 1.867.83

*The wming differences arising &= at year-cnd ace deferred 1ag assels There are ro rlems for which there 1s deferred tax habihity as at year-end Hence, on the basis ot
reasonable certamiy, duch deferved G asscts have nol been recopmased and carned fonvard

Note 16 - Borrowings
{Amount in T 000's)

Particulars As at March 31, 2017 As adl Marcn 31, 2016 | Asat April 1, 2015 |
Unsecured Loans
Loan from Holding Ciompisy - 157,994 30 158,860 00
TOTAL - 157,994.30 1 58,8641.00

Note 17 - Trade Payvables
{Amount in T 000's)

Particulars | As at Murch 31, 2017 { Axat March 31, 2016 ] As at April 1, 2015 |
Trade Payables* 18,970.28 11721 49 19,854 96
TOTAL _48,970.28 3172149 19.854.96

*Includes dues to micro, small aud medium enterprises
{Also refer Note 31} - - -

Mote 18 - {ither Financial Liabilities
[Amount in TO0F's)

Particulars T Asat March 31, 2007 H As at March 31, 20i6 | \s at April [, 2015 |
Audif Fees Pavable 7142 3600 4004
Expenses Payabile v - 21.92
TOTAL 7142 36.00 62,86

Note 19 - Provisions
(Amount in ¥ 004's)

Particulars | As at March 31, 2017 | As ut March 31, 2016 | As at April 1, 2015 |
Provigion for Expenses 18,706 66 906. 14 1,106.43
TOTAL 18,706,566 06. 14 1,106.45

Note 20 - Other Current Liabilitics
{Amonnt in T 000%s)

Particulars [ As at March 31,2017 ] 4% at March 31, 2016 | As at April 1, 2015 |
Withholding taxes ang otiers 4,007 84 17,128.68 JAGL 47
TOTAL 4,007.84 17,128.68 3.461.47

s



Vakrangee Finserve Limited
Notes to financial statements [or the vear ended March 31, 2017

Note 21 - Revenue from Qperations
(Amount in T 000's)

Particulars For the year ended March 31, 2017 J For the year ended March 31, 2016

Revenue [rom Sale ol Services

- Information Technelogy-enabiled Services (11°¢S) 446,978 63 221,238.95
TOTAL 446.978.63 221,138.95

Note:- The amount of revenues above are exclusive of indirect taxes {service lax. sales lax, cte.).

Note 22 - Other Income
(Amount in ¥ 000's)

| Particulars | Fur the vear ended March 31,2017 | IFor the vear ended Mareh 31, 2016 |
(a) Interest Income on
- Bank Deposils 3.01816 3,189.81
- Intercst on [T Refund 469 94 4083 10 - 3.189.81
(b} Met gam on disposal of Property plant and equipment 5031 -
TOTAL 4.118.41 J.189.81

Note 23 - Operaling Expenses
{(Amount in T 000’s)

Particulars For the vear ended March 31, 2007 | For the year ended March 31, 2016 |
Commission Expenses 14733342 183,737.83
Commuincation Costs 61913 719.11

TOTAL 348.152.57 184,456.94

Note 24 - Changes in Inventorics
{Amount in T 000's)

‘ Particulars For the year ended March 31,2017 | ¥or the year ended March 31,2016 |
{a} At the beginning of the vear
(1) Stock m trade 3500
Less ¢ (b) At the end of the year
{1} Stock in trade

35.00

TOTAL -

Note 25 - Finance Closts
{Amount in T 000’s)

Particulars For the year ended Mareh 31, 2017 For the year ended March 31, 2016 |
Interest Expenscs
- Banks - 1
- Others 20,152 06 20.152.06 1,328 24 1.328.24
Bank Charges & Comumission 173.55 [9.45
TOTAL 2032761 1,347.69




Vakrangee Finserve Limited
Noles to financial statements for the vear ended March 31, 2017

Note 26 - Other Expenscs
(Amonntin T 000’s)

Particnlars T For the year ended March 31,2017 For the year ended March 3!.1ﬂ16J

Telephone & Postage Expenses 203 211.96
Conveyance & Travelling Expenses | 98 906 36
Rates & Taxes 197 54.77
Sundry Balances written ofT 072 -
Service Tax Expense - 1G6 86
|egal & Professional Fees - Other than payments Lo Audilor

- Lepal & Professional Fees 10.00 1536

- Filing Stamp Duty and Franking Charges 1,084 89 4110

- Registration charges - 1,094 .89 0.91 3137
Payments lo Auditors .

- Audit lees 65 80 23.00

- Tax andit fecs , 15.00 15.00

- For Other Services - 80 80 399 4399
Office & General Expenses 8.73 46.75

TOTAL 1.218.87 1.428.06

Note 27 - Earnings Per Equily Share
- (Amonntin T 000's)
[ Particulars [ For the year ended March 31,2017 For the year ended March 31,2016 |

(a) Netprofit afier 1ax attributahle to equity shareholders for

Basic EI'S 74376 98 32,800.94
Add/Less: Adjostment relating 1o potential equity shares 5 B
Net profit after tax attributable 1o equity sharcholders for Diluled 74.376.98 32 800.94
EPS

(b) Weighted average no. of equity shares (in thousands) outstanding
during the year

For Basic FPS 229247 250.00
For Duuted EPS 2292 47 250.00
(¢) Basic EPS (D 32.44 131.20
Driluted EPS (T) 3244 131.20
Face Value per Equity Share (3) 10 00 10.00

(d) Reconciliation between no. of shares used for calculating
basic and diluted EPS

Ma. of shares (in thousands) used for calculating Basic E:PS 229247 250.00
Add: Potential equity shares - s
Mo. of shares (in thousands) used for calculating Diluted EPS 2,292.47 250.00

Nole 28 - Contingent Liabilitics and Commitments (to the extent not provided for)
(Amount in T 000's)
| Particulars | As at March 31,2017 | As at March 31, 2016 |

i) Company has provided Bank Guaranlee 1o various parties 4503000 31,030.00
which is not acknowledged in hooks ol accounts
45,030.00 31,030.00

Note 29 - Disclosure on Specilied Bank Notes (SBNs)
During the year, U Company had specified bank notes or other denomination nele as defined in the MCA notification G §.R. 308(E) dated March 31, 2017

on he details of Speeified Bank Notes (SBN) held and transacled during the penod (rom November 8, 2016 to December, 30 2016, the denonination wise
SBNs and other noles as per the notification is given below:




Vakrangee Finserve Limited
Notes to financial statements for the vear ended Mareh 31, 2017

(Amount in T 000's)

I_ Particulars L SHNs* | Othey dengmination notes

Closing ¢ash im hand as on November 8, 2016 300 0u 293
(+) Permitied recerpls - BO000
(<) Permutted pavments - 41174
(-) Amount deposited in Banks 300 00 L5100
Closing cash in hand as on December 30, 2016 - 376,20

* Fur the purposes of Lhis clause. the term "Speeilied Bank Notes® shall have the same meaning provided in the notificaton of the Govemnment of India, i the
Ministry of Finance, Departnicnt of Econemic AlTuirs number S O, 3407(E), dated the November 8, 2016,

Note 30 - Related Party Transactions

a) Key Management Personnel

Dinesh Nandwana Dircetor

Dr Nishikant Hayatnagarkar Direcior

Nitinkumar Sharma Director

Jay Bhansali Company Secretary (w.c I, Febrmary 02,2017}
Vinod Jain Chief Financial Oflicer (w el March 29, 2017)

b} Relative of key management personnel aitd Name of the enterprises having same key management personnel and/ or their relatives as the
reporting enterprises with whom the Company has cntered into transactions during the year-.

- NI Capital Private Limited (formarly known as Vakrangee Capital Private Limited)
¢) Holding Company of the eompany with whoin comnpany has entered in transactions during the year
- Vakrangee Limited

I'ransactions during the year

- Inrelation to (b) fAmount in T 000's)
Nature of Transaction For the year ended March 31, 2017 Fuor the year ended March 31,2016 \
Loans received - -

Interest Charged 2 34579
Loan Repaid - 159,205.79

Balanee Qulstanding as on March 31 :
Current Liabulities: Short temm Borrowings ; o

- In relanon 1o (€) {Amountin ¥ §00s)
Nature of Transaction For the vear ended March 31, 2017 For the vear ended March 31, 2016
L.oans received 1.674.59 205.549.064
Imerest Charged 19988 G 29729
Loan Repaid 179,636 91 47,032.68
Fquity Share Capital issucd 147,500 0N -
Balance as on March 31 :

Current Liabilities: Short term Borrowmngs - 157,994 30
I quity share capital 150,000 00 2,500 00

Note 31 - Amounts due to Miero, Small and Medium Enterprises:
The Company his not recerved any mumation from the suppliers under the The Micro, Small & Medium Enterprises Development Aet 2006 and (herefore
diselosures, if any, relating to anmounts unpaid as at the year end together with intercest paid/payable 45 required under the said Acl have not been given




Noles to firancial statements for (he year ended March 31,2017

Note 32 - Financial Risk Management

Vakranpee Finserve Limited

The Company ‘s activings expose 1t to market nsk, hquiduy risk and creditrish The below note explans the sources of rish wineh the entity is exposed 1o and how the entiny manages

the nisk

Exposure arising from

Risk

[ash amd cash equivalents trade recevables demvanve Binaneial
instruments, linansial assets meazsured at amorised cest.

Uredit Risk

Aginig analysis
Credit ratings

Measurement
\Diversification ol bank deposits,

Management

credit otz and leuers of credn

Borrpwings and other habidines

Ligpurdity Rask

Ralling cash flow furecasts

Future commerciil ransacnons. Recogtinsed Gnancul assets and
lakahities oot dencaminated i indian Rupee (INR)

Sfarker Rish -

!'l)!'\'l LN exchan pe

Cash flow torscisung

Avinhbihts of comimitted crednt
Linzes and bormow g (acilinies

Forwarded foreign exchange

conmiracLs

Long-Term borrowemgs ot vanable rates

Slurhet Risk -

Interest rile

Sl\.'rl'.l:ll |"'| analv s

Semsitiviry analy sis

[alerest rate swaps

Investiments m cquily seeuries

| Market Risk -
|secianty prices

Note 33 - Locome Taves

Sensitivity analysis

Porfolie diversificavon

(a) A reconuilinnion of the income tax provision to the amownt computed by applying the statutory meome tas rate 1o e meome before meome taxes 1s smumanzed below

(Amount in T 000's)

Farticulars

| For ihe year ended March 11, 2017 [ Fuir the year ended March 31, 2016

Prafit belore income s

Enacted ax rotes in India

Cotnputed expecled tax expense

[:MMect of non-deductible expenses

Absorbuon of unabsorbed brought forward losses and depreciatien
Income Tax expense

(b

77077 16
351%
26,676.41
2836
(24,004 59)
2,700.18

32.066 30
3 61%
1,098 15
87281
{12,703 60}
(734.64)

The following table prosides the details of income s habilites and income tax assets as of March 31, 2017, March 31, 20106 and Apnd 1, 2013

(Amount_in T H00's)

[ Particulars [ As at March 31,2017 f As at March 31,2016 | Asat April 1, 2015 |
Current Tucoime Tax Liabihtes . . R
Income Tax Asscls 4,989 88 81712 1729388
Ner current income tax liabilities / (assets) at (he end (Y9,989.88) (1.817.13) (1,293.89)

The gross movement ut the curent iecome tax hability  asser} for the year coded Mareh 3102007 and March 31,2006 15 as follows

[ Particulars

{ Amuount in T 0M'<

|"|-".07t.hc yeur ended March 3, 1017 ! For the year ended March 31, 2016 |

Net curreat income tax liabiliry / (usset) at the beginning
Income Tax pud

Curremt Incoine Tax expense

Net current income tax liability / {asxet) at the end

(7.817.13}
(6,006 13)
3.833.37
{9,989.89)

{1,293.89)
(0.523.24)

(7.817.13)

(e} The gross mosement 1n the defecred incgane tax account for (he three monthis and year ended March 31,2017 and Mareh 31, 2016, are as (ullows

(Ameountin ¥ DHIs)

| Farticulars

[ For the year ended March 31,2017 | For the year cnded March 31,2016 |

Net deferred incnme tax liakility at the beginning
Movements relaling 1o temporary differences
‘Temporany differences on other comprehensive income
Net deferred income tax liahility at the end

1,133.19
(L1319

(1,00

1.B67.83
{734 64)

L1339

[he tzrung diflerences ansing as a1 year-end are deferred tax assets. There are noatems for which theve s deferred fax Lalnbuy as atsear-end. Henee, on the basis of ceasenable

certamly, such deferred tay assets have uot been recoginised and ¢a

Note 34 - Previous year / periad figures

mied Gonward

The linancial statements have beeo prepared m szcardance with the Companies { Indian Accounting Standardsy Rules, 2015 (Ind AS) presenbed under Section 133 ef the Conpantes
Act, 2013 and ather recogmised acconnting pracuees ansl polices to the extent apphicable. The Company hus adopted Ind AS on Apnl 1, 2016 wah the rransihon daie as Apnl 1, 2015,
and adoption was carnied oul w accerdance with Ind-AS 181 - First ume adoption of indian Accounung Standards The previous peniod's ligures have been regrouped or rearranged

wherever necessan
As per onr report ol even date attached
For S. K. Patodia & Associates

Chartered Aceountants
Firm Registration No: [12723% =

(\ For & on behalfof the Board of Directors \
' N |

L i =

r— esh Nangwany
) o W Dinector
Q g )= © AR DIN 00062532
Arun Puddar -l =3
= ] el |
Partner ¥ = 1 N !.d- W
Membership No. 134572 2 ¥ = | .'I Dr. Nishikant Flyatnagarkar

1 Direcror
DIN 00062638

Place . Mumba
Date May 26,2017

Place  Mumbat
Date : Nay 26,2017

\'in.(;_d Jain

Chiel Finnncial Officer

1";."- [r RS Y I_L-

Vi "
[y IR
%
|

Jay Bhansali

Company Seerctury



