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(OF SEGREGATED PORTFOLIO.
EFFECTIVE DATE: 26th November 2020
ntal attribut

Notice is hereby given that the Trustees of Tata Mutual Fund have approved the changes in the funda f Tata
Balanced Advantage Fund and thereby approved investment i the units of REITs and Invs, writing of call options under
i und.

A)Th
Se:llnnc As:el Allncallon Pattern & Risk Profile
Followi

Al subscription and redemption requests for which NAV of the day of credit event or subsequent day is applicable will be
processed as under:

i tolio-
« Investors redeeming their units willget redemption proceeds based on the NAV of main portfolio and will continue to

Tnstrument Type | Minimum Allocation | Maximum Allocation | Risk Profile |

REITs & InvITs | 0% | 10% | Medium to High |
Section D: Where will the Scheme Invest:

investupto 10%of i d InviTs

“REIT” or “Real Estate Investment Trust” ib-regulation 1 of regulation 2 of
the Secuites and Exchange Board o India (Real Esate nvestment rusts) Regmanons 2014 REITs are companies that own
and lease out REIT investors,
“InvIT" or * Investment Trust” din clause (za) of sub-regulation (1) of regulation

2 of the Securities and Exchange Board of India (Infrastructure Investment Trusts) Regulations, 2014. InvITs are similar to
REITs, exceptthese own infrastructure assets not real estate.

* Market Risk: REITs and InviTs Inveslmen(s are ‘m\ame and subject to price fluctuations on a daily basis owing to factors

. i i i i itsNAV.
i In case trustees do not approve the proposal of segregated portfolio, subscription and redemption applications will be
processed based onthe NAV of total portfoio.

Disclosure

TAML shall make necessary disclosures as mandated by SEBI, in statement of account, monthly / haf yearly portfolio
statements, Key Information Memorandum (KIM), SID, Scheme Advertisements, Scheme Performance data, AMC Website
and atother places as may be specified.

The information regarding number of segregated portfolios created in a scheme shall appear prominently under the name of

P MC and AVIFI

opl

Monitoring by Trustees
Trustees will monitor the compliance of the SEBI Circular in respect of creation of segregated portfolio and disclosure in this
! A

impacting movement
may be atvariance withthe ammupazed trends.

respect Bl.
Inorder to avoid Trust formance
incentives of Fund Managers, Chleflnv&stmem Officers (CIOs) etc. mvuwuum i rocess of i der the.

pr
Tata Asset Management Ltd., including

* Liquidy Risk As the iuity of the investments mads b the Scherme(s) coul, at tes, b restited by racing segregated portfolio, rechanism for p
volumes, settiement periods,d thetru units on
MutualFund o i T

Reiniestment isk: Ivestmentsin RETS & niTs may cary reinvestment isk as here could be epatiaton of funds by

the Trusts in form of buyback of units or dividend pay-outs, etc. Consequently the proceeds may get invested n assets

providing lowerreturns.

Regulalmy/Lega\ Risk: REITs and InuTs being new asset lasses,rights of unit holders such asright o nformation efc.
Indian Law.

1) 10%of
2) Amutualfund scheme shallnotinvest -
a)  morethan 10% of its NAV inthe units of REIT and InvIT, and
b)  morethan5%of its NAVinthe units of REIT and InvT issued by a single issuer.
The limits mentioned in sub- clauses (a) and (b) above wil not be applicabe for investments in case of index fund or
i nd nviT.

of REITand InviT; and

ectororindustry
B) i for
i acovered i time to time. At
present Call Ot
1) gundera cover callstrategy is allowed for fNIFTY
2) Thetotal ool value 1king into account stk price 25 wel s premiu vlue) of call options witen by the sheme
alue of equity

3) The total number of shares underlying the call options written shall not exceed 30% of the unencumbered shares of a
particular company held in the scheme. The unencumbered Shares in a scheme shall mean shares that are not part of
Securiies Lending and Borrowing Mechanism (SLB), margin or any other kind of encumbrance.

4) Inno case, the scheme shall write a call option without holding the underlying equity shares. A call option can be witten

swhichare

TAML will ot charge investment and advisory fees on the segregated pumouo However, TER (excluding the investment
andadvisory fees) on

e TER 50 evied shll ot e the Sirple average of such xpenses excusing the nvesiment 2nd avioryfes)
charged on daily basis on the main portiolo (in % terms) during the period for which the Segregated portfolio was in
existence.in addition to the TER mentioned above, the legal charges related to recovery of the investments of the

The legal charges related to recovery of the investments of the segregated portiolio may be charged to the segregated
portfolio in proportion to the amount o recavery. However the same shall be within the maximum TER limitas applicable:
in portfolio. fihe TER fimits, ifan TAML.

4) tioli

Explanations:

1) The term ‘segregated portflio' means a portfolo, comprising of debt or money market instrument affected by a credit
event thathas been segregtedina mutualfundschee.

2) Theter'

3) Theterm

Risks associated with segregated portfolio

1. Investor holding units of segregated portiolio may not able to liquidate their holding il the time recovery of money from

theissuer.

3. Listingof s of eqregated portflioin recogrised stock exchange does notnecessarly quarantee ther iy, There
may not be active trading of units in the stock market. Further trading price of units on the stock market may be
significantly owerthan the prevailing NAV.

Illustration of Segregated Portfolio

feum civan bt s s v | | oy, smfon 5) Tne |ma| ar0ss exposure related (o opton premium paid and recelved must not exceed 20% of he nel assels of the  PortoloDate 31-Mar-20
e e et bt | | Gy - . Downgrade Event Date 31-Mar-20
e s s | | FYFES Far AT 6) Josse: NAVof the: 7.65% G Lid from AA+ 1o B
e e e st s s = Safifin Ml Faw we. scheme untilthe positionis closed or expired Valuation Marked Down 2
e i s e . wqoy v | | S g it i aCover Mir.Xis holding 1000 Units of the Scheme, amountingto (1000*15.0573) Rs. 15057.3
Ao SRR A sy | | T 26.00.20%0  gHEA R a. Holders Portfolio Before Downgrade Event
<. . 5§ Few A e T b. Writing can also act as a good alternative for playing relative outperformance for stocks held n portfolios within same Security Rating Type of aty Price Per | Market Value | % of Net
=/ - %09 ~F, W1 HE, sector. the Security Unit(Rs) | (Rs. in Lacs) | Assets
e et v e o, ¢.Stocks heldinthe por 7.80% A FINANCE LTD CRISILARA | NCD 3200000 | 102812 | 3289.98 21.850
vaishalimaniar@yahoo.com Y2t g3, llustration 7.70%BLTD CRISILARA | NCD 3230000 | 985139 | 3182.00 21133
l: /eeR63¥R + m -
? izt e For example, ifthe scheme buy a stock At Rs.900, receive aRs. fromwriting a Rs. 7.65%C Ltd CRISILB; NCD 3200000 | 73843 | 236297 15.693
te /33, wmyfy, ez Gz, izt (qd), aE-voo 03¢ of stock A, then it can maintain the stock position as long as the stock price stays below Rs. 1150 at expiry. Ifthe stock price D Ltd (15/May/2019) ICRA AT+ cP 3200000 | 98.3641 | 314765 20904
- ¥ooooy moves above Rs.1150, the scheme may nave:? gév:"a:xnv;ry oflong position to meet obligation of call wriing. The scheme 7 g0 11p CRISIL AR NED 3000000 | 986757 | 2960.27 19.660
oy X . o Cash/Cash Equivalents 1447 0760
prn Riskof aCover
e e Under a delivery settiement.a call writer willhave to part with the ecurity which intended for NMS““S 13057'3‘
forefra e fore longtermholding. Unit Capital ‘”‘D o “N")'\“j)m ; 1:“&{”2
) : ) 5
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Creamn of segregated portfolio shall be subject to guidelines specified by SEBI from time to time and includes the
followi

% Rs.98.4570 per uniton he
atoof ot venton 15t March 2019, NCD et (7.65%) will b segregated s separate portiolo.
Main Portfolio as on 315t March 2020

b) TAML shalissue a press release immediately with al relevant information pertaining to the segregated portflio. The
said information willalso be submittedto SEBL.
¢) Ane-mailor i to.allunitholders of

d) TheNAV of

&) Al existing investors in the scheme as on the day of the credit event will be alloted equal number of units in the
segregated portiolio s held inthe main portfolio.

1) No redemption and subscription will be allowed in the segregated portfolio. However, upon recovery of any money
from segregated portfolio, it will be immediately distributed to the investors in proportion to their holding in the
segregated portiolio.

) TAML should enabe isting of units of segregated portfolio on the recognized stock exchange within 10 working days

of requests

h) Investors redeeming their units will get redemption proceeds based on the NAV of main portfolio and will continue to
Hold the units of segregated portfolio

3) I the trustees do not approve the proposal to segregate portfolio, AMC willissue a press release immediately informing
investors of the same.

4) In case trustees do not approve the proposal of segregated portfolio, subscription and redemption applications will be
processed based onthe NAV oftotal portiolio

1) Segregaled portiolio may be created, in case of a credit event at issuer levl . downgrade in credit rating by  SEBI 0 i ]
registered CrecitRating Agency (CRA), as under Seourity Rating | Typeoithe | Qi Price Per | Markel Value| % of
2 adebtor © wadeor Security Unit(Rs) | (Rs. n Lacs) | Net Assets
b) r ' or 7.80% AFINANCE LTD CRISILAAA NCD 3200000 102.812 3289.98 21.850
) Simiarsuch downgrades ofaloanrating 7.70%BLTD CRISILAAA | NCD | 3230000 | 985139 | 318200  21.133
2) Creationo e - . DL( ICRAAT+ CP_ | 3200000 | 083641 | 314765 | 20004
3). In case of unrated debt and money marketinstruments by the scheme of a issuer that does not have any outstanding | 7-69 %ELTD CRISILAA NOD | 3000000 | 986757 | 296027 | 19660
rated debt or money market instruments, Segregated porfolio may be created only in case of actual default of etherthe | Cash/ Cash Equivalents 1447 0.760
interestor principal amount. I case of defaul of unrated deb or money marketinsiruments of an ssuer, TAL(AMC) will NetAssets 1269437
inform AMFI immediately aboutthe actual default by th issuer. Pursuant o dissemination ofinformation by AMFI about Unit Capital o of i) 1000.00
: ortoloof debt B 2600
:”“"g“""“’g"“";‘""’;"9"9“1‘:%";":‘“"""1 s oot e orolo.Onco Tt et Segregated Portfolio as on 31t March 2020
n the date of credit event, should decide on creation of segregated portfolio. Once Tata Asset Securth - _
Y Rating | Typeorthe | Qi Price Por [ Warket Value | % of Net
Company (TAML) decides to segregate portfolio, it should Security Unit(Rs) | (Rs. in Lacs) Assets
3 seeka:pro‘va\nflruslesspuurwurea&mn ofthesegregated portolo R TewCL CRISILE NeD | 3200000 7388 | 236291 | 15693
immediatel debt marketinstrument and its
impact on the investors. Tata Mutual Fund willlso disclose that the segregation shall be subjectto Trustee approval. UnitCapital (no of units) 1000.00
Additonall, [ Nav (Rs) 2.3630
©) ensure hat i h time thetrustee approva i receved, wich nno case shallexceed 1 business day fomth day of Value of Holding of Mr. X after creation of Segregated Portiolio ]
vert, wil for processing wih respect to creation Segregaled Portfolio Wain Portfolio Total Value(Rs.)
ofunits and payment onredemptions. No of units 1000 1000
2) Once Trustee approvalis received by the TAML : NAV(Rs) 23630 12,6044
a) Total Value (Rs) 236297 1269433 15057.30

A written communication informing the above changes has been sent to all the unit holders of the scheme informing them of
the above changes and option to exit from scheme at the prevailing NAV without payment of exit load from 26th October 2020
10 25th November’2020.

Tata Balanced Advantage Fund (An Open-ended Dynamic Asset Allocation

Fund) is suitable for investors who are seeking*:

« Capital Appreciation along with generation of income over medium to long
term period.

q
indebtand money market instruments.

the product is suitable for them.
Notes: -
« Thi tof
* Allother

WoderatlyHighisk

the SID)

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.




